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CONSOLIDATED BALANCE SHEETS

TOMEN CORPORATION AND CONSOLIDATED SUBSIDIARIES
March 31, 2003 and 2004

Thousands of

U.S. Dollars
Millions of Yen (Note 3)
ASSETS 2003 2004 2004
Current Assets:
Cash and time deposits (Note 5) ¥ 93,964 ¥ 77,862 $ 736,702
Marketable securities (Notes 4 and 5) 3,624 3,331 31,517
Receivables:
Trade notes and accounts (Note 5) 315,499 263,779 2,495,780
Loans 5,727 3,721 35,207
Due from unconsolidated subsidiaries and affiliates 21,631 12,730 120,447
Allowance for doubtful receivables (16,000) (14,328) (135,566)
Inventories (Note 5) 91,255 63,303 598,950
Other current assets (Note 11) 33,151 32,748 309,848
Total Current Assets 548,851 443,146 4,192,885
Investments and Long-Term Receivables:
Investments in securities and other investments (Notes 4 and 5) 104,979 79,409 751,339
Investments in and advances to unconsolidated subsidiaries
and affiliates (Note 5) 61,237 75,550 714,826
Long-term loans and trade receivables (Note 5) 111,237 97,497 922,481
Allowance for doubtful receivables (47,460) (42,433) (401,485)
Total Investments and Long-Term Receivables 229,993 210,023 1,987,161
Property and Equipment, at Cost (Note 5):
Land 33,459 24,196 228,934
Buildings and structures 50,577 41,440 392,090
Equipment and fixtures 100,400 81,755 773,536
Property leased to others 15,402 13,920 131,706
Construction in progress 174 115 1,088
200,012 161,426 1,527,354
Accumulated depreciation (84,351) (72,371) (684,748)
Net Property and Equipment 115,661 89,055 842,606
Deferred Tax Assets (Note 11) 26,723 20,104 190,217
Intangible Assets and Other 50,485 6,747 63,836
¥971,713 ¥769,075 $7,276,705

The accompanying notes are an integral part of these statements.



Thousands of

U.S. Dollars
Millions of Yen (Note 3)
LIABILITIES AND STOCKHOLDERS’ EQUITY 2003 2004 2004
Current Liabilities:
Short-term loans (Notes 5 and 6) ¥436,105 ¥329,525 $3,117,845
Current portion of long-term debt (Notes 5 and 6) 100,897 85,386 807,891
Payables:
Trade notes, acceptances and accounts 199,226 174,515 1,651,197
Due to unconsolidated subsidiaries and affiliates 6,973 5,452 51,585
Advances and deposits from customers 10,519 10,017 94,777
Accrued income taxes 5,834 4,993 47,242
Other current liabilities (Note 11) 25,755 19,949 188,749
Total Current Liabilities 785,309 629,837 5,959,286
Long-Term Liabilities:
Long-term debt (Notes 5 and 6) 122,875 69,280 655,502
Accrued retirement benefits (Note 14) 7,109 7,141 67,566
Other long-term liabilities (Notes 2, 11 and 12) 6,985 7,294 69,013
Total Long-Term Liabilities 136,969 83,715 792,081
Minority Interests in Consolidated Subsidiaries 35,573 26,541 251,121
Contingent Liabilities (Note 12)
Stockholders’ Equity:
Preferred stock:
Authorized:
400,000,000 shares
Issued and outstanding:
144,000,000 shares 36,000 36,000 340,619
Common stock:
Authorized:
2,000,000,000 shares
Issued:
637,649,645 shares at March 31, 2003 and
810,061,645 shares at March 31, 2004 32,185 8,200 77,585
Capital surplus (Note 7) 51,443 42,184 399,130
Accumulated deficit (70,344) (23,349) (220,920)
Net unrealized losses on investments in securities (4,845) (244) (2,309)
Foreign currency translation adjustments (30,252) (33,425) (316,255)
Common stock in treasury, at cost:
3,756,315 shares at March 31, 2003 and
4,067,750 shares at March 31, 2004 (325) (384) (3,633)
Total Stockholders’ Equity 13,862 28,982 274,217
¥971,713 ¥769,075 $7,276,705

The accompanying notes are an integral part of these statements.



CONSOLIDATED STATEMENTS OF INCOME

TOMEN CORPORATION AND CONSOLIDATED SUBSIDIARIES
For the years ended March 31, 2003 and 2004

Thousands of

U.S. Dollars
Millions of Yen (Note 3)
2003 2004 2004
Total Trading Transactions (Notes 9 and 10) ¥2,082,898 ¥1,604,084 $15,177,254
Gross Trading Profit 113,122 96,027 908,572
Selling, General & Administrative Expenses 87,461 67,848 641,953
Operating Income (Note 9) 25,661 28,179 266,619
Other Income (Expenses):
Interest income 8,609 4,867 46,050
Dividend income 1,033 930 8,799
Interest expense (23,808) (13,905) (131,564)
Equity in earnings of unconsolidated subsidiaries
and affiliated companies 3,728 4,450 42,104
Gain on sales of investments in securities 13,465 20,429 193,292
Gain on reversal of prior service liability of retirement
benefit obligation (Note 14) — 1,849 17,495
Gain on debt forgiveness 110,000 — —
Gain on extinguishment of debt 13,417 — —
Loss on impaired property and equipment (2,279) (599) (5,668)
Loss on sales of investments in securities and other investments (9,249) (1,536) (14,533)
Loss on valuation of investments in securities (28,037) (2,596) (24,562)
Provision for impaired receivables (8,174) (2,749) (26,010)
Loss on disposal of investments in and advances to
unconsolidated subsidiaries and affiliates (7,608) (2,830) (26,776)
Loss on valuation of real estate for sale (5,920) — —
Loss on disposal of real estate (Notes 12 and 18) — (7,632) (72,211)
Loss on amortization of retirement benefit obligation — (9,232) (87,350)
Loss on business restructuring (Note 18) (113,453) — —
Other, net (5,461) (5,820) (55,067)
Total (53,737) (14,374) (136,001)
Income (Loss) before Income Taxes and Minority Interests (28,076) 13,805 130,618
Income Taxes:
Current 9,623 8,003 75,721
Deferred 26,378 (1,540) (14,570)
36,001 6,463 61,151
Income (Loss) before Minority Interests (64,077) 7,342 69,467
Minority Interests (2,893) (3,588) (33,948)
Net Income (Loss) (66,970) ¥ 3,754 $ 35,519
Yen U.S. Cents
Net income (loss) per share (Note 16) (105.58) ¥ 5.16 ¢ 4.88

The accompanying notes are an integral part of these statements.



CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

TOMEN CORPORATION AND CONSOLIDATED SUBSIDIARIES

For the years ended March 31, 2003 and 2004

Thousands of

U.S. Dollars
Millions of Yen (Note 3)
2003 2004 2004
Preferred Stock:
Beginning balance — ¥ 36,000 $ 340,619
Stock issuance ¥ 36,000 — —
Ending balance ¥ 36,000 ¥ 36,000 $ 340,619
Common Stock:
Beginning balance ¥ 32,185 ¥ 32,185 $ 304,523
Capital reduction without compensation — (28,985) (274,246)
Stock issuance — 5,000 47,308
Ending balance ¥ 32,185 ¥ 8,200 $ 77,585
Capital Surplus:
Beginning balance ¥ 15,443 ¥ 51,443 $ 486,735
Disposition of capital surplus — (15,443) (146,116)
Stock issuance 36,000 5,000 47,308
Gain on capital reduction — 1,182 11,184
Gain on disposal of treasury stock — 2 19
Ending balance ¥ 51,443 ¥ 42,184 $ 399,130
Accumulated Deficit:
Beginning balance ¥ (3,611) ¥(70,344) $(665,569)
Reduction of capital without compensation — 27,803 263,062
Transfer from capital surplus — 15,443 146,116
Net income (loss) (66,970) 3,754 35,519
Bonuses to directors (25) (27) (255)
Effect of changes in scope of consolidation 42 (67) (634)
Other 220 89 841
Ending balance ¥(70,344) ¥(23,349) $(220,920)
Net Unrealized Gains (Losses) on Investments in Securities:
Beginning balance ¥(16,235) ¥ (4,845) $ (45,842)
Net unrealized gains 11,390 4,601 43,533
Ending balance ¥ (4,845) ¥ (244) $ (2,309)
Foreign Currency Translation Adjustments:
Beginning balance ¥(23,106) ¥(30,252) $(286,233)
Movement (7,146) (3,173) (30,022)
Ending balance ¥(30,252) ¥(33,425) $(316,255)
Treasury Stock:
Beginning balance ¥ (13) ¥ (325) $ (3,075)
Purchase, net (312) (59) (558)
Ending balance ¥ (325) ¥ (384 $ (3,633)

The accompanying notes are an integral part of these statements.



CONSOLIDATED STATEMENTS OF CASH FLOWS

TOMEN CORPORATION AND CONSOLIDATED SUBSIDIARIES
For the years ended March 31, 2003 and 2004

Thousands of

U.S. Dollars
Millions of Yen (Note 3)
2003 2004 2004
Cash Flows from Operating Activities:
Income (loss) before income taxes and minority interests ¥ (28,076) ¥ 13,805 $ 130,618
Adjustments to reconcile income (loss) before income taxes
and minority interests to net cash provided by operating activities:
Depreciation 9,979 6,718 63,563
Provision for impaired receivables 17,064 2,277 21,544
Equity in earnings of unconsolidated subsidiaries and affiliates (3,728) (4,450) (42,104)
Impaired loss on property and equipment 2,279 599 5,668
Gain on sales of investments in securities (4,087) (18,894) (178,768)
Loss on valuation of investments in securities 28,037 2,596 24,562
Interest and dividend income (9,642) (5,797) (54,849)
Interest expense 23,808 13,905 131,564
Debt forgiveness gain (110,000) — —
Gain on extinguishment of debt (13,417) — —
Loss on business restructuring 113,453 — —
Gain on reversal of prior service liability of retirement benefit obligation — (1,849) (17,495)
Loss on amortization of retirement benefit obligation — 9,232 87,350
Loss on disposal of real estate — 7,632 72,211
Other 9,482 12,121 114,684
Decrease in trade receivables 38,864 23,006 217,674
Decrease in inventories 13,617 8,796 83,225
Decrease in trade payable (9,532) (9,691) (91,693)
Decrease in short-term loan receivables 28,873 8,734 82,638
Interest and dividend received 9,883 6,598 62,428
Interest paid (23,449) (13,636) (129,019)
Income taxes paid (9,636) (7,671) (72,580)
Other, net (2,470) (9,395) (88,892)
Net cash provided by operating activities 81,302 44,636 422,329
Cash Flows from Investing Activities:
Proceeds from sales of property and equipment 37,961 3,421 32,368
Purchase of property and equipment (3,074) (1,332) (12,603)
Purchase of intangible assets (15,574) = =
Proceeds from sales of investments in securities 15,018 42,487 401,996
Purchase of investments in securities (9,667) (1,981) (18,743)
Collection of long-term loans 8,768 12,585 119,075
Increase in long-term loans (959) (6,238) (59,022)
Collection of other investments 18,009 1,232 11,657
Decrease in time deposits, net 27,834 1,529 14,467
Net cash received (paid) of sales of consolidated subsidiaries 1,200 (13,787) (130,448)
Other, net 2,725 3,279 31,025
Net cash provided by investing activities 82,241 41,195 389,772
Cash Flows from Financing Activities:
Proceeds from long-term debt 52,318 49,641 469,685
Repayment of long-term debt (163,510) (72,322) (684,284)
Decrease in short-term debt, net (165,616) (87,281) (825,821)
Cash dividends paid to minority stockholders (352) (393) (3,718)
Proceeds from stock issuance 72,000 10,000 94,616
Other, net 2,420 2,044 19,339
Net cash used in financing activities (202,740) (98,311) (930,183)
Effect of Exchange Rate Changes on Cash and Cash Equivalents (7,331) (1,748) (16,539)
Net Decrease in Cash and Cash Equivalents (46,528) (14,228) (134,621)
Cash and Cash Equivalents at Beginning of Year 140,291 93,928 888,712
Net Increase (Decrease) in Cash and Cash Equivalents
with Changes in Scope of Consolidation 165 (300) (2,837)
Cash and Cash Equivalents at End of Year (Note 15) ¥ 93,928 ¥ 79,400 $ 751,254

The accompanying notes are an integral part of these statements.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

TOMEN CORPORATION AND CONSOLIDATED SUBSIDIARIES

1. BASIS OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements of TOMEN CORPORATION (the “Company”)
and its consolidated subsidiaries are prepared on the basis of accounting principles generally accepted
in Japan, which are different in certain respects as to application and disclosure requirements of
International Financial Reporting Standards, and are compiled from the consolidated financial
statements prepared by the Company as required by the Securities and Exchange Law of Japan.
Overseas subsidiaries maintain their records in conformity with accounting principles generally accepted
in their respective countries. In general, no adjustments to the accounts of overseas consolidated
subsidiaries have been reflected in the accompanying consolidated financial statements to present
them in compliance with Japanese accounting principles and practices followed by the Company.

Certain items presented in the consolidated financial statements submitted to the Director of
Kanto Finance Bureau in Japan have been reclassified in these accounts for the convenience of readers
outside Japan.

The consolidated financial statements are not intended to present the consolidated financial position,
results of operations and cash flows in accordance with accounting principles and practices generally
accepted in countries and jurisdictions other than Japan.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation:
The consolidated financial statements include the accounts of the Company and its significant subsidiaries
(the “Companies”) over which the Company has the ability of control through its voting right or certain
conditions. All significant intercompany accounts and transactions have been eliminated in consolidation.
Investments in significant affiliates over which the Company has the ability to exercise significant
influence over the operating and financial policies of the investees are accounted for by the equity method.
The difference between the cost of the Companies’ investments in subsidiaries and affiliates and
the equity in the fair value of their net assets at the dates of acquisition is, with minor exceptions,
being amortized over a period of five to fifteen years.
Certain subsidiaries and affiliates use a fiscal year ending on or after December 31, but prior to
the Company’s fiscal year-end of March 31. Material differences in intercompany transactions and
accounts arising from the use of the different fiscal year-ends are appropriately adjusted in consolidation.

Cash and Cash Equivalents:
Cash and cash equivalents include marketable securities and time deposits with original maturities of
three months or less.

Translation of Foreign Currencies:

Current and non current assets and liabilities denominated in foreign currencies are translated into
Japanese yen at the exchange rate in effect at each fiscal year-end and the translation gains and losses
are included in income.

All assets, liabilities, revenues and expenses in the financial statements of overseas subsidiaries
and affiliates are translated into Japanese yen at the current exchange rate of the respective fiscal year-end,
while stockholders’ equity is translated at the historical rates. The resulting foreign currency translation
adjustments are shown as a separate component of stockholders’ equity, net of minority interests.



Inventories:
Inventories, consisting of commaodities and merchandise, are stated at cost, using principally the first-in,
first-out method.

Marketable Securities and Investments in Securities:

Marketable securities and investments in securities are classified and accounted for as follows;

(a) Trading securities are stated at market value. Gains and losses realized on sales or disposal and
unrealized gains and losses from market value fluctuations are charged to income in the period of
the fluctuation.

(b) Other securities are carried at market value, with the unrealized holding gains and losses, net of
tax, reported as a separate component of stockholders’ equity. For the purpose of computing realized
gains and losses, the cost of these securities is determined by the moving average method.

Other securities that do not have readily determinable market value are recorded at cost, being
determined by the moving average method.

Property and Equipment:
Property and equipment are stated at cost. The Company and its domestic consolidated subsidiaries
compute depreciation principally by the declining balance method, except that depreciation of property
(excluding fixtures) acquired on and after April 1, 1998 is computed by the straight-line method. Also,
foreign consolidated subsidiaries compute depreciation principally by the straight-line method.

The principal estimated useful lives for calculating depreciation are in line with definitions by tax
regulations or the useful lives under accounting principles in respective countries.

Intangible Assets:
Intangible assets are amortized principally by straight-line method. Internal-use software is amortized
over the estimated useful lives which do not exceed seven years.

Deferred Charges:

Deferred charges of domestic consolidated subsidiaries are amortized over the periods stipulated by
the Commercial Code on a straight-line basis. Those of foreign consolidated subsidiaries are amortized
over the periods determined in conformity with accounting principles generally accepted in their
respective countries on a straight-line basis.

Allowance for Doubtful Receivables:

Allowance for doubtful receivables is provided for possible losses on the collection of trade, loan and
other receivables. In general, the amount of allowance is determined based on the past loss experience.
For receivables from debtors at risk of bankruptcy and legally or substantially bankrupt, the allowance
is provided for individually estimated unrecoverable amounts.

Accrued Retirement Benefits:
Accrued retirement benefits are provided for the payment of employees’ retirement benefits, and
represent the required amount derived from estimated retirement benefit obligation less pension
assets at fair value at the end of the fiscal year.

Unrecognized net transition obligation at the date of adopting the new accounting standard is charged to
income on a straight-line basis mainly over 11 years (5-15 years in case of some consolidated subsidiaries).



Unrecognized prior service liability is charged to income when it is incurred. For consolidated
subsidiaries, it is amortized and charged to income on a straight-line basis over a constant period of
years (mainly 5 years), which does not exceed the average remaining service years of employees at
the end of the fiscal year when it is incurred. This amortization is started from the year when it is incurred.

Unrecognized actuarial difference is amortized and charged to income on a straight-line basis
over a certain period of years (mainly 11 years), which does not exceed the average remaining service years
of employees at the end of the fiscal year when the actuarial difference is incurred. This amortization
is started from the following year after the difference is incurred.

Total Trading Transactions and Gross Trading Profit:
As general trading companies, the Company and certain of its consolidated subsidiaries act either as
principal or agent in trading transactions. Total trading transactions represent the sales value of all
those transactions in which the Company participates, whether as principal or agent.

Gross trading profit consists of gross margin (sales, less cost of sales) on principal transactions,
and commissions on agency transactions.

Research and Development Costs:

Research and development costs are charged to income when incurred. Research and development
costs for the years ended March 31, 2003 and 2004 were ¥1,667 million and ¥885 million ($8,374
thousand), respectively.

Income Taxes:

Deferred tax assets and liabilities are recognized based on the difference between the carrying
amounts in the financial statements and the tax bases of assets and liabilities using enacted statutory
income tax rates in effect at the balance sheet dates.

Lease Transactions:

Accounting procedures for finance lease transactions other than those in which the ownership rights
to the leased property will be transferred to the lessees, conform to the method related to operating
lease transactions.

Derivatives and Hedge Accounting:

The Companies use derivative instruments, in the normal course of business, which primarily comprise
of forward exchange contracts, currency option contracts, currency swap contracts, interest rate swap
contracts and security and commaodity future contracts to reduce its exposure to market risks from
fluctuations in foreign exchange rates, interest rates and security and commodity prices. The
Companies do not use derivative instruments for trading or speculative purposes, except for using
derivative instruments for trading purposes within a limited amount to earn short-term profit.

The Companies do not use derivative instruments with highly fluctuating fair values corresponding
to the change in the fair value of the hedged transactions. Also, the Companies minimize credit risk
associated with the derivative instruments by entering into such transactions with creditworthy financial
institutions.

Effective January 1, 2004, the Company adopted hedge accounting under the “Accounting
Standard for Financial Instruments” since the Company established a risk management organization.
If derivative instruments meet certain hedging criteria, the Companies defer the recognition of gains or
losses until the hedged transactions occur. The effect of the application of the hedge accounting



increased income before income taxes and minority interests by ¥774 million ($7,323 thousand) for
the year ended March 31, 2004.

Net Income per Share:

Effective April 1, 2002, the Company adopted “Accounting Standard for Earnings Per Share” and
“Guideline for the Accounting Standard for Earnings Per Share” issued by the Accounting Standards
Board of Japan. The computation of basic net income per share is based upon the weighted average
number of shares of common stock outstanding during each period. The computation of diluted net
income per share is based upon the weighted average number of shares of common stock outstanding
during each period after consideration of the dilutive effect of common stock equivalents which
include warrants and convertible bonds.

Accounting Standard for Impairment of Fixed Assets:
On August 9, 2002, the Business Accounting Council in Japan issued “Accounting Standard for
Impairment of Fixed Assets”. The standard requires that fixed assets be reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be
recoverable. An impairment loss shall be recognized in the income statement by reducing the carrying
amount of impaired assets or a group of assets to the recoverable amount to be measured as the higher
of net selling price and value in use.

The standard shall be effective for fiscal years beginning April 1, 2005. However, an earlier adoption
is permitted for fiscal years beginning April 1, 2004 and for fiscal years ending between March 31,
2004 and March 30, 2005.

The Company has not yet applied this new standard nor has determined the effect of applying it
on the Company’s consolidated financial statements.

3. UNITED STATES DOLLAR AMOUNTS

Amounts in U.S. dollars are included solely for the convenience of readers outside Japan. The rate of
¥105.69=U.S.$1, the approximate rate of exchange prevailing at March 31, 2004 has been used in
translation. The inclusion of such amounts is not intended to imply that Japanese yen have been or
could be readily converted, realized or settled in U.S. dollars at this rate or any other rates.

4. MARKETABLE SECURITIES AND INVESTMENTS IN SECURITIES

Information regarding each category of the securities classified as trading securities and other securities
at March 31, 2003 and 2004 is as follows:

Millions of Yen

2003 2004
Unrealized Unrealized
Cost losses Fair value Cost gains Fair value

Securities classified as:
Trading securities ¥ 15 ¥ 0
Other securities for which
market value is
readily determinable:

Equity securities ¥38,656 ¥(3,040) ¥35,616 ¥20,099 ¥4,042 ¥24,141
Debt securities 3,796 (72) 3,724 510 11 521
Other securities 3,787 (16) 3,771 3,076 15 3,091

¥46,239 ¥(3,128) ¥43,111 ¥23,685 ¥4,068 ¥27,753




Thousands of U.S. Dollars

2004

Unrealized
Cost gains Fair value

Securities classified as:
Trading securities $ 0
Other securities for which
market value is
readily determinable:

Equity securities $190,169 $38,244 $228,413
Debt securities 4,825 104 4,929
Other securities 29,104 142 29,246

$224,098 $38,490 $262,588

The following securities, which have not been valued at fair value, are excluded from the above
presentation at March 31, 2003 and 2004

Thousands of
Millions of Yen U.S. Dollars
2003 2004 2004
Other securities:
Unlisted equity securities
(excluding over-the-counter securities) ¥27,908 ¥19,480 $184,313
Unlisted debt securities 2 33 312

¥27910 ¥19,513 $184,625

Total sales of other securities sold for the year ended March 31, 2004 amounted to ¥35,630 million
($337,118 thousand) and the related gains and losses amounted to ¥12,606 million ($119,273 thousand)
and ¥742 million ($7,021 thousand), respectively.

The carrying values by maturity for securities classified as other securities at March 31, 2004

were as follows:

Thousands of
At March 31, Millions of Yen U.S. Dollars

Due in one year or less ¥3,331 $31,517
Due after one year through five years — —
Due after five years through ten years — —
Due after ten years — —

¥3,331 $31,517

5. PLEDGED ASSETS

At March 31, 2003 and 2004, the following assets were pledged as collateral for certain obligations

including guaranties of the Companies.
Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004

Time deposits ¥ 2062 ¥ 4 $ 38
Investments in securities 27,684 20,735 196,187
Trade notes and accounts, receivables 15,137 11,733 111,013
Inventories 7,760 3,536 33,456
Property and equipment, net book value 36,268 32,971 311,960
Other assets 3,017 2,122 20,078

Total ¥91,928 ¥71,101 $672,732




6. SHORT-TERM LOANS AND LONG-TERM DEBT

The average annual interest rates applicable to short-term loans outstanding at March 31, 2003 and
2004 were 1.75% and 1.67%, respectively.
Long-term debt at March 31, 2003 and 2004 was as follows:

Thousands of

Millions of Yen U.S. Dollars

2003 2004 2004
Yen 0.47% Bonds due 2004 ¥ 100 ¥ 100 $ 946
Yen 0.59% Bonds due 2008 — 200 1,892
Yen 0.90% Bonds due 2009 200 200 1,892
US$ 6.00% Convertible Bonds due 2009 (First) 1,222 — —
US$ 6.00% Convertible Bonds due 2009 (Second) 1,735 — —
Secured loans 34,722 20,400 193,018
Unsecured loans 185,793 133,766 1,265,645

223,772 154,666 1,463,393
Less current portion (100,897) (85,386) (807,891)

¥ 122,875 ¥ 69,280 $ 655,502

The average of annual interest rates applicable to long-term loans outstanding at March 31, 2003 and
2004 were 2.91% and 2.59%, respectively.

As is customary in Japan, short-term and long-term bank loans are made under general agree-
ments which provide that additional securities and guarantees for present and future indebtedness will
be given upon the request of the banks, and that any collateral so provided will be applicable to all
indebtedness due to such banks. In addition, the agreements provide that the banks have the right to
offset cash deposited against short-term and long-term loans that become due and, in case of default
and certain other specified events, against all other debt payable to the banks. No such request has
been made to date.

Annual maturities of long-term debt subsequent to March 31, 2004 were as follows:
Thousands of

Years ending March 31, Millions of Yen U.S. Dollars
2005 ¥ 85,386 $ 807,891
2006 45,767 433,030
2007 6,538 61,860
2008 6,336 59,949
2009 5,376 50,866
2010 and thereafter 5,263 49,797
Total ¥154,666 $1,463,393

7. STOCKHOLDERS’ EQUITY

Under the Commercial Code of Japan (the “Code”), the entire amount of the issue price of shares is
required to be accounted for as common stock, although a company may, following a resolution from
its Board of Directors, account for an amount not exceeding one-half of the issue price of the new
shares as capital surplus.

In addition to the above, the Code provides that all appropriations of retained earnings, except for
interim cash dividends, be approved at an ordinary general stockholders’ meeting. This meeting is
held within three months of the close of the Company’s fiscal year ending March 31. In accordance



with customary practice in Japan, appropriations of retained earnings are not accrued in the financial
statements for the year to which they relate, but are recorded in the succeeding fiscal year after the
stockholders’ approval has been obtained.

As is customary practice in Japan, the payment of bonuses to directors and corporate auditors is
made out of retained earnings instead of being charged to income for the year and constitutes a part
of the appropriations cited above.

8. LEASE TRANSACTIONS

Finance Leases
Finance leases transactions excluding those in which ownership rights to the leased property would be
transfered to the lessees for the years ended March 31, 2003 and 2004 were as follows:

(Lessee)
The following pro forma amounts represent the acquisition cost, accumulated depreciation, and net
book value of leased assets at March 31, 2003 and 2004.

Millions of Yen

2003 2004

Acquisition Accumulated Net book Acquisition Accumulated Net book

cost depreciation value cost depreciation value
Equipment ¥2,296 ¥(1,036) ¥ 1,260 ¥2,181 ¥(1,034) ¥1,147
Fixture 4,606 (2,788) 1,818 3,782 (2,337) 1,445
Other 32 (23) 9 66 (20) 46
Total ¥6,934 ¥(3,847) ¥ 3,087 ¥6,029 ¥(3,391) ¥2,638

Thousands of U.S. Dollars
2004
Acquisition Accumulated Net book

At March 31, 2004 cost depreciation value
Equipment $20,636 $ (9,783) $10,853
Fixture 35,784 (22,112) 13,672
Other 624 (189) 435
Total $57,044 $(32,084) $24,960

Future minimum lease payments:

Thousands of
Millions of Yen U.S. Dollars

2003 2004 2004
Due within one year ¥1,222 ¥ 961 $ 9,093
Due after one year 1,910 1,682 15,914
Total ¥3,132 ¥2,643 $25,007

Annual lease payments excluding sub lease transactions for the years ended March 31, 2003 and
2004 amounted to ¥1,133 million and ¥1,086 million ($10,275 thousand), respectively.

Depreciation for the years ended March 31, 2003 and 2004 amounted to ¥1,133 million and
¥1,086 million ($10,275 thousand), respectively.

The amount of acquisition costs and future minimum lease payments under finance leases
included the imputed interest expense portion.

Depreciation of the leased assets was calculated by the straight-line method over the respective
lease terms being equal to the expected years of useful life, assuming that the estimated end-of-life
salvage value was zero.



(Lessor)

Future minimum lease receivable:
Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Due within one year ¥72 ¥ 8 $ 76
Due after one year 17 13 123
Total ¥89 ¥21 $199

Noncancelable Operating Leases
Future minimum lease payments under agreements classified as operating leases with noncancelable
terms for the years ended March 31, 2003 and 2004 were as follows:

(Lessee)

Future minimum lease payments:
Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Due within one year ¥ 2,190 ¥ 1,910 $ 18,072
Due after one year 12,887 8,823 83,480
Total ¥15,077 ¥10,733 $101,552

(Lessor)

Future minimum lease payments to be received:
Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Due within one year ¥172 ¥171 $1,618
Due after one year 380 429 4,059
Total ¥552 ¥600 $5,677

9. SEGMENT INFORMATION

The Company and its consolidated subsidiaries are engaged in diverse activities in a wide range of
fields in Japan and overseas, including the buying and selling of various goods, the financial and other
services, and the planning, coordination and integration of various types of projects.

Information by Operation
Information by operation for the years ended March 31, 2003 and 2004 was as follows:

Millions of Yen

Produce Machinery Elimination
& & or
Year ended March 31, 2003 Chemicals Foodstuffs Textiles Electronics Energy Others Total Corporate Consolidated
Total Trading Transactions:
Outside customers ¥445664  ¥230,473  ¥320,039  ¥188,825  ¥803,060 ¥94,837 ¥2,082,898 —  ¥2,082,898
Inter-segment 527 114 1,505 75 1,303 4,189 7,713 ¥ (7,713) =

Total

¥446,191  ¥230,587  ¥321,544  ¥188,900 ¥804,363 ¥99,026 ¥2,090,611 ¥ (7,713) ¥2,082,898

Operating expenses
Operating income (loss)
Total assets
Depreciation

Capital expenditure

¥432,365  ¥223,198 ¥317,260  ¥182,705  ¥804,674 ¥98,969 ¥2,059,171 ¥ (1,934) ¥2,057,237

13,826 7,389 4,284 6,195 (311) 57 31,440 (5,779) 25,661
255,748 75,478 88,437 86,356 200,571 122,839 829,429 142,284 971,713
3,593 1,707 97 82 2,106 1,707 9,292 607 9,899
15,588 464 30 46 2,300 182 18,610 38 18,648



Millions of Yen

Produce Machinery Elimination
& & or

Year ended March 31, 2004 Chemicals Foodstuffs Textiles Electronics Energy Others Total Corporate Consolidated
Total Trading Transactions:

Outside customers ¥408,243 ¥217,115 ¥259,886 ¥232,426 ¥438,678 ¥47,736 ¥1,604,084 —  ¥1,604,084

Inter-segment 124 11 1,401 89 879 6,708 9,212 ¥(9,212) —

Total ¥408,367 ¥217,126 ¥261,287 ¥232,515 ¥439,557 ¥54,444 ¥1,613,296 ¥(9,212) ¥1,604,084

Operating expenses ¥397,988 ¥207,820 ¥256,615 ¥224,927 ¥438,862 ¥54,781 ¥1,580,993 ¥ (5,088) ¥1,575,905

Operating income (loss) 10,379 9,306 4,672 7,588 695 (337) 32,303 (4,124) 28,179

Total assets 200,627 74,097 74,996 91,149 159,050 84,987 684,906 84,169 769,075

Depreciation 2,584 1,382 90 97 1,242 498 5,893 514 6,407

Capital expenditure 1,037 358 43 15 252 76 1,781 50 1,831

Year ended March 31, 2004

According to the business restructuring based on “Tomen Group Medium-term Management Plan” which

was resolved on December 27, 2002, effective for the year ended March 31, 2004, the Companies

changed their configuration of operating segment as follows:

—To separate the operation of “Electronics”, which was included in “Machinery”

—To separate the operation of “Energy” from “Chemicals & Energy”, and merge “Machinery” with
“Energy” as “Machinery & Energy”

—To include “Construction & Real Estate” in “Others” as it became immaterial

As a result, information by operation for the year ended March 31, 2003 has been restated to conform

to the presentation for the year ended March 31, 2004.
Thousands of U.S. Dollars

Produce Machinery Elimination
& & or
Chemicals Foodstuffs Textiles Electronics Energy Others Total Corporate Consolidated

Total Trading Transactions:

Outside customers
Inter-segment

$3,862,645 $2,054,262 $2,458,946 $2,199,130 $4,150,610 $451,661 $15,177,254 — $15,177,254
1,174 105 13,256 842 8,317 63,468 87,162 $(87,162) —

Total

$3,863,819 $2,054,367 $2,472,202 $2,199,972 $4,158,927 $515,129 $15,264,416 $(87,162) $15,177,254

Operating expenses
Operating income (loss)
Total assets
Depreciation

Capital expenditure

$3,765,616 $1,966,317 $2,427,997 $2,128,177 $4,152,351 $518,318 $14,958,776 $ (48,141) $14,910,635

98,203 88,050 44,205 71,795 6,576 (3,189) 305,640 (39,021) 266,619
1,898,259 701,079 709,585 862,418 1,504,873 804,116 6,480,330 796,375 7,276,705
24,449 13,076 852 918 11,751 4,712 55,758 4,863 60,621
9,812 3,387 407 142 2,384 719 16,851 473 17,324

Notes: (1) Unallocated operating expenses included in the column “Elimination or Corporate” amounted to ¥5,797 million and ¥4,197
million ($39,710 thousand) for the years ended March 31, 2003 and 2004, respectively. Major items include expenses, relating
to administrative operations.

(2) Unallocated corporate assets included in the column “Elimination or Corporate” amounted to ¥144,041 million and ¥86,615
million ($819,519 thousand) for the years ended March 31, 2003 and 2004, respectively. Major items are cash, deposits
and securities pertaining to financial activities.



Information by Geographic Area
Information by geographic area for the years ended March 31, 2003 and 2004 was as follows:

Millions of Yen
Elimination
or
Year ended March 31, 2003 Japan North America Europe Asia/Oceania Others Total Corporate Consolidated
Total Trading Transactions:
Outside customers ¥1,830,708 ¥ 65,971 ¥32,049 ¥141,593 ¥12,577 ¥2,082,898 — ¥2,082,898
Inter-segment 72,670 63,417 6,083 25,944 273 168,387 ¥(168,387) —
Total ¥1,903,378 ¥129,388 ¥38,132 ¥167,537 ¥12,850 ¥2,251,285 ¥(168,387) ¥2,082,898
Operating expenses ¥1,881,505 ¥132,676 ¥36,690 ¥163,878 ¥10,855 ¥2,225,604 ¥(168,367) ¥2,057,237
Operating income (loss) 21,873 (3,288) 1,442 3,659 1,995 25,681 (20) 25,661
Total assets 884,481 136,667 42,054 106,440 28,606 1,198,248 (226,535) 971,713
Millions of Yen
Elimination
or
Year ended March 31, 2004 Japan North America Europe Asia/Oceania Others Total Corporate Consolidated
Total Trading Transactions:
Outside customers ¥1,380,157 ¥ 60,634 ¥20,876 ¥135,232 ¥ 7,185 ¥1,604,084 —  ¥1,604,084
Inter-segment 74,847 68,722 5,172 23,358 277 172,376 ¥(172,376) —
Total ¥1,455,004 ¥129,356 ¥26,048 ¥158,590 ¥ 7,462 ¥1,776,460 ¥(172,376) ¥1,604,084
Operating expenses ¥1,432,362 ¥128,527  ¥24,893 ¥156,615 ¥ 5,934  ¥1,748,331 ¥(172,426) ¥1,575,905
Operating income 22,642 829 1,155 1,975 1,528 28,129 50 28,179
Total assets 733,768 82,396 23,539 92,556 16,800 949,059 (179,984) 769,075
Thousands of U.S. Dollars
Elimination
or
Year ended March 31, 2004 Japan North America Europe Asia/Oceania Others Total Corporate Consolidated
Total Trading Transactions:
Outside customers $13,058,539 $ 573,697 $197,521 $1,279,515 $67,982 $15,177,254 — $15,177,254
Inter-segment 708,175 650,222 48,936 221,005 2,621 1,630,959 $(1,630,959) —
Total $13,766,714 $1,223,919 $246,457 $1,500,520 $70,603 $16,808,213 $(1,630,958) $15,177,254
Operating expenses $13,552,484 $1,216,075 $235,529 $1,481,833 $56,146 $16,542,067 $(1,631,432) $14,910,635
Operating income 214,230 7,844 10,928 18,687 14,457 266,146 473 266,619
Total assets 6,942,644 779,601 222,717 875,731 158,955 8,979,648 (1,702,943) 7,276,705

Overseas Trading Transactions
Overseas trading transactions with outside customers, which represent exports from Japan and offshore
transactions of the Companies for the years ended March 31, 2003 and 2004 were as follows:
Millions of Yen
2003

North America Europe Asia/Oceania Other Total

Overseas trading transactions

with outside customers ¥167,981 ¥214,090 ¥448,112 ¥60,540 ¥890,723
Percentage of total trading

transactions 8.0% 10.3% 21.5% 2.9% 42.7%



Millions of Yen

2004
North America Europe Asia/Oceania Other Total
Overseas trading transactions
with outside customers ¥56,067 ¥41,863 ¥450,869 ¥50,969 ¥599,768
Percentage of total trading
transactions 3.5% 2.6% 28.1% 3.2% 37.4%
Thousands of U.S. Dollars
2004
North America Europe Asia/Oceania Other Total
Overseas trading transactions
with outside customers $530,485 $396,092 $4,265,957 $482,250 $5,674,784

10. SALES TO AND PURCHASES FROM UNCONSOLIDATED SUBSIDIARIES AND AFFILIATES

Sales to and purchase from unconsolidated subsidiaries and affiliates for the years ended March 31,
2003 and 2004 were as follows:

Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Sales ¥44,705  ¥45,788 $433,229
Purchases 33,265 36,898 349,115

11. DEFERRED TAXES
Significant components of deferred tax assets and liabilities at March 31, 2003 and 2004 were as follows:

Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Deferred tax assets:

Allowance for doubtful receivables ¥ 16,326 ¥ 26,382 $ 249,617

Loss on revaluation of investments in unconsolidated
subsidiaries and affiliates 32,260 30,273 286,432
Accrued retirement benefits 2,302 2,491 23,569
Unrealized intercompany profit 481 299 2,829
Unrealized loss on other securities 2,549 1,386 13,114
Loss on revaluation of investments in securities 7,534 8,268 78,229
Net operating loss carryforwards 10,877 10,238 96,868
Other 7,357 6,858 64,887
Gross deferred tax assets 79,686 86,195 815,545
Valuation allowance (46,654) (57,047) (539,757)
Total deferred tax assets 33,032 29,148 275,788

Deferred tax liabilities:

Depreciation 1,810 1,696 16,047
Unrealized profit on other securities 168 1,674 15,839
Other 4,748 1,381 13,067
Gross deferred tax liabilities 6,726 4,751 44,953

Net deferred tax assets ¥ 26,306 ¥ 24,397 $ 230,835




On March 31, 2003, the law governing municipal tax has revised to impose enterprise tax through “pro
forma standard taxation” starting from the fiscal year beginning April 1, 2004. According to this tax reform
act, the enterprise tax rate declined starting from the fiscal year beginning April 1, 2004. As a result,
statutory income tax rate declined from 40.4% to 39.4%. The newly enacted tax rate was used in cal-
culating the future expected tax effects of temporary differences to be realized after April 1, 2004, as
of March 31, 2003. Consequently, deferred tax assets (net of deferred tax liabilities) decreased by
¥614 million, and income taxes-deferred and net unrealized holding losses on other securities
increased by ¥592 million and ¥21 million, respectively.

Reconciliation of the difference between the statutory income tax rate and the effective income tax
rate for the year ended March 31, 2004 was as follows:

2004
Statutory income tax rate 40.4%
Difference in tax rates for foreign subsidiaries 4.7)
Equity in earnings of unconsolidated subsidiaries and affiliates (13.0)
Expenses not deductible for income tax purposes 6.0
Tax benefits not recognized on loss of certain subsidiaries 13.6
Other 4.5
Effective income tax rate 46.8%

For the year ended March 31, 2003, reconciliation of the difference between the statutory income tax
rate and the effective income tax rate was omitted because of recording loss before income taxes.

12. CONTINGENT LIABILITIES

The Companies guaranteed payment of loans granted by financial institutions to their customers and
suppliers in an amount of ¥16,318 million ($154,395 thousand) at March 31, 2004.

The Companies were contingently liable for trade notes receivable discounted with banks and
endorsed to suppliers in an amount of ¥6,406 million ($60,611 thousand) at March 31, 2004.

The Company and Tomen Real Estate Development Co., Ltd. (“TRED”), which is a consolidated
subsidiary of the Company, sold lands to Organization for Promoting Urban Development (“OPRD”)
with return condition in 1999. The sales prices of the lands were ¥2,999 million and ¥2,942 million,
respectively. Under the return condition, OPRD has a right to return the lands to the Company and
TRED within ten years from purchase contract date. The Company and TRED provided allowance for
estimated loss on the return of the lands which would be required if OPRD exercise the right in the
future. The allowance for estimated loss at March 31, 2003 and 2004 amounted ¥208 million and
¥2,168 million ($20,512 thousand), respectively.



13. DERIVATIVE INSTRUMENTS

Fair value and unrealized gains (losses) on the contract amount of derivative instruments at March 31,
2003 and 2004 were as follows:

Millions of Yen

Thousands of U.S. Dollars

2003 2004 2004
Contract Fair Unrealized Contract Fair Unrealized Contract Fair Unrealized
Currency Related: amount value gains (losses) amount value gains (losses) amount value gains (losses)
Forward exchange contracts:
Selling:
U.S. dollars ¥51,424  ¥51,494 ¥(70) ¥65,057 ¥63,986 ¥1,071 $615,545 $605,412 $10,133
Euro 2,197 2,265 (68) 605 591 14 5,724 5,592 132
Australian dollars 15 15 — 314 314 0 2,971 2,971 0
Other currencies 1,945 2,081 (136) 743 771 (28) 7,030 7,295 (265)
Buying:
U.S. dollars 60,951 61,249 298 53,906 52,807 (1,099) 510,039 499,641 (10,398)
Other currencies 5,478 5,772 294 3,882 3,825 (57) 36,730 36,191 (539)
Currency swap contracts:
Australian dollars 2,000 192 192 2,000 102 102 18,923 965 965
Total ¥510 ¥ 8 $ 28

Note: The fair value of forward exchange contracts is calculated based on the quoted market price.
The fair value of currency swap contracts is calculated based on the quotes obtained from financial institutions.
The derivative transactions accounted for as hedge are excluded from the above disclosure.

Millions of Yen Thousands of U.S. Dollars
2003 2004 2004
Contract Fair Unrealized Contract Fair Unrealized Contract Fair Unrealized
Interest Rate Related: amount value gains (losses) amount value gains (losses) amount value gains (losses)
Interest rate swap contracts:
Receipt-fixed/
Payment-variable rate ¥21,500 ¥660 ¥660 ¥7,500 ¥66 ¥66 $70,962 $624 $624
Receipt-variable/
Payment-fixed rate 26,000 (709) (709) 6,000 (50) (50) 56,770 (473) (473)
Total ¥ (49) ¥16 $151

Note: The fair value of interest rate swap contracts is calculated based on the quotes obtained from financial institutions.
The derivative transactions accounted for as hedge are excluded in the above disclosure.

Millions of Yen Thousands of U.S. Dollars
2003 2004 2004
Contract Fair Unrealized Contract Fair Unrealized Contract Fair Unrealized
Security Related: amount value gains (losses) amount value gains (losses) amount value gains (losses)
Security swap contracts ¥3,576 ¥57 ¥57 ¥— ¥— ¥— $— $— $—
Total ¥57 ¥— $—

Note: The fair value of security swap contracts is calculated based on the quotes obtained from financial institutions.



Millions of Yen

Thousands of U.S. Dollars

2003 2004 2004
Contract Fair Unrealized Contract Fair Unrealized Contract Fair Unrealized
Commodity Related: amount value gains (losses) amount value gains (losses) amount value gains (losses)
Future contracts:
Produce & Foodstuffs
Selling ¥4,330 ¥4,342 ¥ (12) ¥886 ¥903 ¥(17) $8,383 $8,544 $(161)
Buying 4,563 4,541 (22) 705 726 21 6,670 6,869 199
Textiles
Selling 1,628 1,736 (108) — — — — — —
Buying 1,469 1,556 87 — — — — — —
Forward contracts:
Metals
Selling 2,201 2,120 81 — — — — — —
Buying 2,041 1,922 (119) = — — — — —
Total ¥ (93) ¥ 4 $ 38

Note: The fair value of contracts with transactions in the market is the final market value on The Tokyo Grain Exchange or other exchanges.
The fair value of contracts which is not traded in the market is based on the value calculated by major transaction partners.
The derivative transactions accounted for as hedge are excluded in the above disclosure.

14. ACCRUED RETIREMENT BENEFITS

The Company employed a qualified retirement-funded pension plan and a lump-sum retirement benefit
plan until fiscal 2003.

In fiscal 2004, the Company decided to revise the benefit plan in order to strengthen cost competi-
tiveness. As a result, the Company terminated the tax qualified retirement-funded pension plan and

plan to establish defined contribution plan. In relation to the termination of the plan, the company rec-
ognized gain on reversal of prior service liability amounted to ¥1,849 million ($17,495 thousand) and
loss on amortization of retirement benefit obligation amounted to ¥9,232 million ($87,350 thousand).

Certain domestic subsidiaries maintain welfare pension fund plans, qualified retirement-funded
pension plans and the lump-sum retirement benefit plans.

Certain overseas subsidiaries maintain defined contribution plans.

Benefit obligation, plan assets and funded status of the Companies at March 31, 2003 and 2004
were as follows:

Thousands of
Millions of Yen U.S. Dollars

2003 2004 2004

Projected benefit obligation
Plan assets at fair value

¥ 60,453 ¥21,288 $ 201,419
(21,687) (5,627) (53,241)

Funded status
Unrecognized net transition obligation at date of adoption (14,490) (3,361) (31,801)
Unrecognized actuarial loss

Unrecognized prior service cost

38,766 15,661 148,178

(17,148) (5,108) (48,330)
(19) (51) (481)

Accrued retirement benefits

¥ 7,109 ¥ 7,141 $ 67,566




Severance and pension costs of the Companies, which included the following components, for the
years ended March 31, 2003 and 2004 were as follows:

Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Service cost ¥ 2,722 ¥1,511 $14,297
Interest cost 1,497 1,062 10,048
Expected return on plan assets (1,067) (614) (5,809)
Effect of change from alternative method to principle method — 295 2,791
Transition obligation at date of adoption 1,954 1,279 12,101
Actuarial losses 1,202 1,456 13,776
Prior service cost 7 8 76
Net periodic benefit cost ¥ 6,315 ¥4,997 $47,280

Assumptions used in the calculation for the defined benefits plan for the years ended March 31, 2003

and 2004 were as follows:

2003

2004

Discount rate
Long-term rate of return on fund assets
Method of attributing benefits to periods of service

Straight-line basis

2.5%
4.5%

2.5%
4.5%

Straight-line basis

Amortization period for prior service liability 5 year Note
Amortization period for actuarial gains/losses 11 year 11 year
Amortization period for transition obligation

at date of adoption 5to 15 year 5 to 15 year

Note: The Company fully amortizes it in the fiscal year when it is incurred.

Subsidiaries amortize it mainly over 5 years, which does not exceed the average remaining service years of employees at the end

of the fiscal year when it is incurred.

15. SUPPLEMENTARY CASH FLOW INFORMATION

Cash and cash equivalents at March 31, 2003 and 2004 consisted of the following:

Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Cash and time deposits ¥93964 ¥77,862 $736,702
Less, time deposits with deposit term of over three months (3,632) (1,273) (12,045)
Add, marketable securities with maturity of less than
three months 3,596 2,811 26,597
Cash and cash equivalents ¥93,928 ¥79,400 $751,254




16. PER SHARE AMOUNT

The basis for calculation of net income (loss) per share and diluted net income for the years ended

March 31, 2003 and 2004 are as follows:

Thousands of

Millions of Yen U.S. Dollars
2003 2004 2004
Numerator:
Net income (loss) ¥ (66,970) ¥ 3,754 $ 35,519
Payment of bonuses to directors and corporate auditors — (26) (246)
Net income available to common stockholders (66,970) 3,728 35,273
Effect of dilutive securities:
Convertible bonds issued by affiliate — 24 227
Diluted net income — 3,752 35,500
Denominator:
Basic weighted average number of shares outstanding
(1,000 shares) 634,294 722,190
Effect of dilutive securities:
Preferred stock (1,000 shares) 1,118,306
Diluted weighted number of shares outstanding
(1,000 shares) — 1,910,496
Yen U.S. Cents
Net income (loss) per share:
Basic ¥ (105.58) ¥ 5.16 ¢ 4.88
Diluted — 1.96 1.85

The computation of diluted net income per share for the year ended March 31, 2003 was omitted

because of net loss per share.

17. RECLASSIFICATION

Certain reclassifications of previously reported amounts have been made to the consolidated statements
of cash flows for the year ended March 31, 2003 to conform to the current year presentation. Such

reclassifications have no effect on net assets, net income and cash flows.



18. MEDIUM-TERM MANAGEMENT PLAN

“Tomen Group Medium-term Management Plan” was resolved at the meeting of the Board of
Directors held on December 27, 2002. The objective of the medium-term management plan is to
improve the Company to be more competitive to earn trust from market by strengthening capital and
business alliance with Toyota Tsusho, which is one of the Company’s stockholders, promoting busi-
ness reorganization and strengthening cost competitiveness under the instruction by the Toyota Group.
As a part of the medium-term management plan, with the disposal of risky assets, the Company disposed
of certain risky assets and recorded loss on business restructuring amounting to ¥113,453 million
which consisted of loss on disposal or revaluation of real estate amounting to ¥101,946 million, provision
for impaired receivables amounting to ¥6,230 million, provision for certain impaired overseas receiv-
ables amounting to ¥2,899 million and loss on valuation of investments in securities amounting to
¥2 378 million. As a result, the net loss for the year ended March 31, 2003, amounted to ¥66,970
million. As the action to this net loss and to increase the capital, the Company obtained the forgive-
ness of debt amounting to ¥110,000 million from UFJ Bank and issued preferred stocks amounting to
¥72,000 million to UFJ Bank and other major banks, as the financial support in March 2003. The
Company also entered into an agreement with Toyota Group to increase the capital by third party allot-
ment of new stocks amounting to ¥10,000 millions, which was executed on September 29, 2003. The
Company continues to obtain the understanding of its medium-term management plan from financial
institutions and to keep close transaction relationship with them. As well as keeping the stable capital
financing, it is planned to reduce part of interest-bearing debt in future.

At March 31, 2004, as a part of the medium-term management plan, with early disposal plan of real
estate, the Company revalued certain real estate and recorded loss on real estate amounted to ¥7,632
million ($72,211 thousand) which consisted of loss on disposal or revaluation of real estate amounted
to ¥4,390 million ($41,537 thousand), provision for impaired receivables amounted to ¥1,257 million
($11,893 thousand), provision for certain estimated loss on lands amounted to ¥1,960 million
($18,545 thousand) and provision for loss on guarantees amounted to ¥25 million ($236 thousand).



REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Shareholders of
TOMEN CORPORATION

We have audited the accompanying consolidated balance sheets of TOMEN CORPORATION and its consolidated subsidiaries
as of March 31, 2003 and 2004, and the related consolidated statements of income, stockholders’ equity, and cash flows for
the years then ended, all expressed in Japanese Yen. These consolidated financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. These standards require that we
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall consolidated financial statement presentation. We believe that our

audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated
financial position of TOMEN CORPORATION and its consolidated subsidiaries as of March 31, 2003 and 2004, and the consolidated
results of their operations and their cash flows for the years then ended in conformity with accounting principles generally

accepted in Japan.

As described in Note 9, effective for the year ended March 31, 2004, TOMEN CORPORATION and its consolidated subsidiaries

changed their configuration of operating segment.

The amounts expressed in U.S. dollars, which are provided solely for the convenience of the readers, have been translated on

the basis set forth in Note 3 to the accompanying consolidated financial statements.
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