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Announcements

Annual general meeting

The Annual General Shareholders’
Meeting (AGM) of Huhtamaki Oyj will be
held on Friday, March 28, 2003 at 3.00
pm in Finlandia Hall, Mannerheimintie 13 e,
Helsinki. The proceedings will be
conducted in Finnish. Simultaneous

translation into English will be provided.

The main items on the AGM agenda are:

e Statutory business as expressed in
Article 8 of Articles of Association

e Board’s proposal to establish a new
management stock option plan

Shareholders registered by the Finnish
Central Securities Depository Ltd. on
March 18, 2003, may exercise their
rights at the AGM. Beneficiary holders of
nominee shares are welcome to attend
and vote, provided they have obtained a
temporary registration by March 18. In
each case, participation should be
notified to the company no later than
March 26 by 7.00 pm Finnish time,
either by telephone (+358-800-90026,
“Huhtamaki AGM Services”), in writing
(Huhtamaki Oyj, Lansituulentie 7, 02100
Espoo,
(huhtamaki@yhteyspalvelut.elisa.fi).

Finland), or via e-mail

Shareholders  wishing to authorize
another person to represent them at the
AGM are requested to mail the proxy to
the above address by March 26.

All documents and proposals under
review at the AGM will be available for
public viewing from March 4 at Group
Head Office, Lénsituulentie 7, 02100
Espoo, Finland. Copies of the documents
will be mailed to shareholders upon

request.

Dividend

The Board of Directors proposes to the
AGM a dividend of EUR 0.38 per share
for 2002. Dividend will be paid on April 9,
2003 to shareholders as registered on
April 2.

Financial calendar

Huhtamaki will release the following
financial information for 2003 in Finnish
and English:

2003:

April 23 — 1st Quarter Interim Report
July 24 — 2nd Quarter Interim Report
October 22 — 3rd Quarter Interim Report

2004:
Week 5 — Full-year Results (tentative)
Week 11 — Annual Report

As a rule, interim results will be released
at or about 1.00 pm Finnish time. These,
related presentation material and all other
financial press releases may be retrieved
instantly from the company’s Internet
website, www.huhtamaki.com.

On-line electronic services have
become the principal channel of financial
Huhtamaki
automatically mail its Annual and Interim

information. does not
Reports to registered shareholders.
Interested parties wishing to receive
mailed reports are kindly requested
to contact Group Marketing &
Communications, Tel. +358 9 6868 8504,
or via e-mail: IR@huhtamaki.com.

Financial targets 2003

In 2001, the Board of Directors of
Huhtaméki Oyj endorsed the following
financial targets, to be reached by 2003:
* Annual organic growth at least 5%

e Operating margin at least 10%

® Return on investment 15%

e Strong cash flow

® | ong term gearing ratio around 100%
* Average payout ratio 40%

ROI

Operating Margin

Volume Growth 0
2000

Operating Margin and ROI before amortization

2001 2002




Directors’ report

Overview

For Huhtamaki, 2002 marked the
conclusion of a three-year rationalization
and restructuring program designed to
realize the synergies inherent in the major
company acquisitions of 1997-2001. The
company entered the year confident of
meeting its targets for profit improvement
and balance sheet structure, even if
market conditions did not promise
significant growth.

The company reached a 19%
improvement in earnings per share, as
well as close to 10% EBITA margin level
and 100% gearing. The strong first half of
the year promised even better results.
However, a clear turn to the worse
occurred around mid-year, when
persistent weakness in the North
American food service business was
compounded by customer-specific
volume shortfalls of newly introduced,
high value added products.

During the vyear, the general
economic setting deteriorated in Europe,
and growth in Asia also slowed down in
the second half. As demand shifted to
lower-cost  packaging, Huhtamaki’s
earlier decision to abandon certain
commodity-type segments in Europe led
to some market share erosion in rigid
packaging. Comparable volume growth
for the year nevertheless was slightly
positive, largely on the strength of the
flexible packaging business.

The year contained many positive
developments. Apart from flexible
packaging and films, the molded fiber
operations were solid across the board.

In Europe, flexible packaging saw a
7% sales growth and many new product
introductions. The films business also
launched new applications. In rigid
packaging, the company’s capabilities in
barrier and multimaterial technology led
to promising new solutions, such as
second-generation DuoSmart™ (Desto)
plastic/paper combination container.
Advanced thermoforming applications,
such as Unilever’s Chupster impulse ice

cream concept and Procter & Gamble’s
detergent containers, were unqualified
successes. The Polish and Russian
operations returned to business as usual
after extensive facility reconstruction.
Proprietary open-cell technology scored
another success with the introduction of
TopBox® liquid-absorbing foam plastic
container for poultry and larger volumes
of packed meat. The company also
introduced an unprecedented number of
molded fiber products, including Ecom®
and Multi-K Plus egg trays.

In North America, a new 56 ounce
Convocan® frozen dessert container
was developed in record time for the
largest ice cream customer, Dreyer’s. The
versatile, high speed HSF 150 container
forming machine was perfected to match
filling speeds up to 150 per minute for a
broad range of frozen dessert container
sizes and shapes. In food service, the
trend is towards diversity, e.g. ethnic and
upscale fast food. A major customer’s
needs were met with a technically
challenging molded fiber bowl combining
a laminated, smooth molded interior with
a rough molded outside. The Chinet®
range of single-use tableware for the
retail channel again improved its market
share in the United States and Mexico. In
South America, the rigid packaging
business strengthened its position in
volatile conditions. The molded fiber
operation held its positions under heavy
price competition.

In Asia, Huhtamaki India helped
Unilever launch the premium Axe brand
of shaving products through an
innovative way of achieving the required
metallic “real silver” look on the package.
For the same customer, a bottle-shaped
stand-up pouch was developed for the
Knorr Cooking Base, a ready gravy base
and a new concept in the Indian market.
The Thai flexibles business served its
expanding multinational customer base
flawlessly. The Australian egg market,
stagnant for vyears, benefited from
Huhtamaki’s initiative to revitalize the
supermarket channel through optimizing

all aspects of the supply chain for added
consumer value, instead of focusing on
just cost and price issues. The South
African rigid packaging, flexibles and
molded fiber operations all improved
their performance significantly, both in
customer service and financially.

Dividend proposal

The Board proposes a dividend of EUR
0.38 per share, 22% more than for 2001
when adjusted for the quadrupling of the
shares in issue. The dividend corresponds
to a payout ratio of 43%.

Sales affected by U.S.
weakness and currency
translations

Huhtamaki’s consolidated net sales in
2002 amounted to EUR 2,239 million.
More than half of the 6% decline against
2001 is attributable to adverse currency
translations. Company divestments
accounted for another quarter of the
decline. Price, volume and product mix
changes taken together had an almost
similar effect. However, quite divergent
developments materialized in different
markets, segments and technologies.

Geographically, the sales broke down
as follows: Europe 54%, Americas 32%,
and Asia, Oceania and Africa 14%.
Finland’s share of the total was 4%.

European sales declined by 3% to
EUR 1,202 million. Comparable sales
growth, allowing for company divestments
in 2001 and the strengthening of the Euro,
accelerated towards year-end and was
slightly positive for the whole year. The
region’s EBITA improved by 3% to EUR 99
million, 8.3% of net sales. RONA (return
on net assets) declined marginally against
2001, to 14.6%.

Sales in the Americas declined by
13% to EUR 715 million, revealing the
combined effect of the weakening U.S.
dollar and a shortfall of approx. USD 50
million of food service sales against
2001. Of this, almost USD 30 million is
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attributable to two customer-specific
product USD 10 million to
reclassification of certain marketing

lines,

expenses as discounts and allowances
during 2002 and USD 6 million to
divested business. EBITA declined by
15% to EUR 64 million or 8.9% of net
sales. RONA declined by a percentage
point to 14.8%.

Brisk growth in Asia and Africa more
than offset Oceania’s slight decline. Due
to adverse currency translations, the
aggregate Euro figure remained virtually
flat at EUR 323 milion. The region’s
EBITA advanced by 16% to EUR 32
million or 9.9% of net sales. RONA
improved sharply, from 12.6% to 15.7%.
Goods
packaging amounted to EUR 1,269
million, down by 2% and 57% of the total.
The corresponding EBITA improved by
7% to EUR 99 million or 7.8% of sales.
Flexible packaging had a successful year

The sales of Consumer

especially in Europe and Asia. Strong
demand continued for films. New territory
was gained in rigid packaging, but the
volumes of traditional edible fats and dairy
packaging continued to decline following
the company’s decision to lower its
exposure to low value added segments.

The sales of Food Service (including
Fresh Foods) packaging declined by
11% to EUR 970 million, largely reflecting
the North American situation. The
respective EBITA declined by 9% to EUR
96 million, nevertheless a healthy 9.9% of
net sales. Sales to the quick service
segment were resilient in Europe and
Oceania, and the Fresh Foods business
gained momentum. The North American
Chinet® retail tableware business was
again successful, with market share
gains evident towards year-end.

Profitability on track despite
short-term pressures

Huhtamaki’s profit improment continued
for the fourth consecutive year, when
measured by earnings per share. Despite
the short-term pressures evident in the

latter part of the year, the company
reached its best financial performance so
far and, apart from sales growth, came
very close the targets set for the period
2000-2002.

The EBITA from operations declined
slightly, to EUR 195 million. Group royalty
income and unallocated expenses
showed a net income of EUR 23 million,
unchanged from 2001. The figure contains
the release of EUR 7 million of provisions
related to divested operations. Total EBITA
thus amounted to EUR 218 million, down
by 2% and 9.7% of net sales. After an
amortization charge of EUR 43 million for
goodwill and other intangible assets, the
corresponding operating profit (EBIT)
also declined by 2% to EUR 175 million.
Depreciation  of tangible assets
amounted to EUR 106 million.

Net financial expenses declined by
9% to EUR 45 million. The profit before
minority interest and taxes was virtually
unchanged at EUR 131 million. Taxes for
the year amounted to EUR 35 million,
down by 4%, and minority interest
increased slightly, to EUR 8 million.
Hence, net income increased by 1% to
EUR 88 million.

Earnings per share (before
amortization) improved by 17% to EUR
1.30. The corresponding EPS figure
(after amortization) was EUR 0.88, up by
19%. For the calculation of earnings per
share, the average number of shares in
issue was 117,117,695 in 2001 and
100,769,970 in 2002. The figures have
been adjusted for the quadrupling of the
shares in issue through a bonus issue in
2002.

On a rolling 12-month basis, return
on equity (ROE) improved to 15.1% from
12.6% and return on investment (ROI) to
12.4% from 11.8% a year ago. The
figures are before amortization.

Balance sheet on target
Huhtamaki’s gearing (net debt to equity)

stayed well below the long-term target of
100% for most of 2002, reaching 97% at

year-end after the conversion of a EUR 64
million minority position in a German
subsidiary into an equal amount of
external debt. The total free cash flow
amounted to EUR 65 million for the year.

At the end of the year, net debt
amounted to EUR 850 million, down by
EUR 51 million against year-end 2001.
Equity per share was EUR 8.79, up by 2%.

Capital expenditure,
research and development

Huhtamaki’s total capital expenditure
amounted to EUR 127 million, slightly
more than the comparable figure in 2001.
Most of the over 80 projects involved
capacity increments or renewal, and the
share of investments associated with
restructuring declined sharply. The
largest single project was a EUR 10
million purpose-built logistics center
purchased at year-end in Hameenlinna,
Finland. The above figure excludes the
reconstruction of the fully insured
facilities destroyed by fire in Poland
(2000) and Russia (2001).

Direct expenditure on research and
development amounted to EUR 12
million, slightly down from 2001. During
the year, the company also addressed its
innovative processes and defined priority
areas for Group-sponsored R&D.

Important new product developments
included rigid packaging with advanced
properties,
packaging for frozen desserts, a tamper-

barrier refined  system
evident hinged-lid container concept, re-
closable laminate wrappers for chocolate,
cheese and other sensitive food products,
as well as improved egg packaging.
Major new steps were taken in the
manufacturing technology for molded

fiber packaging.
Annual General Meeting

The Annual General Shareholders’
Meeting of Huhtaméki Oyj was held in
Helsinki on March 25, 2002. The AGM

approved the annual accounts and the



Board’s dividend proposal of EUR 1.25
per share (corresponding to EUR 0.3125
per share after the quadrupling of the
number of shares in issue in 2002).

The Board of Directors was authorized
to introduce a new share repurchase
program covering up to 5% of the
company’s outstanding shares within a
year from the AGM, and to decide on the
conveyance of such shares that have
come to the company’s possession.

All Board members were re-elected
for a new one-year term. Hence, the
Board continued in the following
composition: Veli Sundb&ck (Chairman),
Paavo Hohti (Vice Chairman), Jean
Philippe Deschamps, Mikael Lilius, Timo
Peltola, Anthony J.B. Simon and Jukka
Viinanen.

Extraordinary shareholders’
meeting increased share
capital through bonus issue

An Extraordinary Shareholders’ Meeting
was convened on August 26, 2002 to
approve the Board’s proposal for an
increase in the company’s share capital
through a bonus issue, in which each
existing Huhtamaki share entitled to three
new shares free of charge. The share
capital increased from EUR 86.04 million
to EUR 344.15 million through the
transfer of the corresponding amount
from the premium fund to share capital.
The meeting also approved the
consequent technical amendments to
the company’s Articles of Association.
The purpose of the bonus issue was to
increase the number of shares in issue
(share split), make it more accessible to
investors through a lower unit price and
hence support liquidity.

Ownership structure

Huhtamaki’s ownership structure changed
somewhat during the year, as the Finnish
pensions and insurance sectors reduced
their holdings until the end of the third
quarter. The share of non-Finnish

shareholders increased correspondingly,
from 20% to approx. 33% in September.
The corresponding figure at year-end
was 29.4%. The company had 15.943
registered shareholders at year-end,
slightly more than at the end of 2001.

Share developments

Share prices, EUR

January 2 ......... 8.88  (35.80) opening
April 18 ......... 12.38  (49.50) high
October 24......... 8.22  (32.88) low

December 30 ...... 9.55  (38.20) closing
(Pre-split price equivalents in brackets)

The upward trend in Huhtamaki’s
share price, which had started in early
2001, continued through the summer of
2002 against a declining market trend.
The share price peaked in April, held well
until a nervous July and returned to the
tune of EUR 12 in August. The share then
rapidly lost approx. 20% of its value in
September and fluctuated around EUR 9
for the rest of the year. At year-end, its
relative gain against the HEX general
index was nevertheless approx. 65%.

Based on an authorization from the
AGM, the Board launched a new share
buyback program on September 12. The
authorization enables the company to
repurchase up to 5,061,089 own shares
or 5% of the shares in issue. By the end
3,675,000 shares,
corresponding to 3.6% of the total, had

of December,

come to the company’s possession for a
total sum of EUR 34.1 million,
corresponding to an average price of
EUR 9.28 per share.

The average daily turnover of the
Huhtamaki share on the Helsinki
Exchanges (HEX) was EUR 2.7 million.
The cumulative turnover for the year was
EUR 698.7 million, 116% more than in
2001 and corresponding to 72% of the
company’s market capitalization at year-
end. Share repurchases by the company
thus accounted for a relatively minor part
of the turnover.

The company’s 1997 A and B stock

option rights were listed on HEX at the
beginning April, and the 2000 A option
rights a month later. In total, 244,250
1997 A and B option rights were traded
during the year, representing 54% of the
total allocation. The corresponding
turnover for the 2000 A option rights was
75,250 units, 25% of the total in issue.

Corporate structure

In 2002, no acquisitions or divestments
were conducted. In December, a new
organizational structure was announced
for Europe and North America. In
Europe, the previous matrix organization
with Categories and Regions gave way
to three Divisions: Consumer Goods,
Food Service and Fresh Foods. In North
America, a divisional structure was also
adopted, with several new Business
Units established under the main
Consumer Goods and Foodservice &
Retail Divisions. Manufacturing units
were allocated to the Divisions as cost
centers. The new organization became
effective on January 1, 2003.

The primary objective of the
reorganization is to promote growth
through a broader product offering and
increased focus in new business
opportunities. A similar structure is
already in place in Oceania.

Executive developments

Mr. Matti Tikkakoski, Chief Technology
Officer, resigned on September 1. His
responsibilities were divided among
other Executive Committee members.
The following persons were appointed
Division Presidents as of January 1,
2003: Karl Pfenninger (Consumer Goods
Europe), Jan Lang (Food Service Europe),
Hannu Kottonen (Fresh Foods Europe),
Tapio Pajuharju (Consumer Goods North
America) and Larry Mason (Foodservice
& Retail North America).
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Personnel

At year-end, Huhtamaki had 15,909
employees, 508 less than at the end of
2001. The reduction is mainly due to
various restructuring measures. The
average number of employees was
16,262, against 17,237 in 2001. The
company had 71 manufacturing units,
including joint ventures, as well as
additional sales and logistics units in 36
countries at the end of 2002.

The parent company employed 735
people at year-end, comprising the
Espoo Head Office (67) and the
Finnish packaging operations (668). The
respective annual average was 774.

The outlook for 2003

Profitable growth is Huhtamaki’s
overriding corporate objective in 2003.
The European and North American
business  structures have been
reorganized to accelerate growth and
new business generation. Under new
management, the North American food
service business has stabilized and is set
to recover on the strength of new
business already secured with several
major customers.

Capital expenditure will remain
virtually unchanged from 2002, i.e. at
approx. EUR 120 million. Growth
opportunities in the Americas, East
Europe and Asia will be pursued.

The present business momentum is
likely to prevail during the early part of
2003, followed by a
turnaround. A stronger second half is

mid-year

expected to bring the full-year results to
the same level as in 2002.

Main countries of operation (ranked by external net
sales; employees in full-time equivalents)

Country Employees Net sales, EUR million
USA 3,110 645
Germany 2,748 522
UK 1,120 170
Australia 804 111
France 614 92
Finland 718 86
ltaly 449 77
The Netherlands 308 76
India 1,175 65
Brazil 644 39
Key exchange rates in Euros
2002 2001
Income Balance Income Balance
statement sheet statement sheet
Australia AUD 0.5758 0.5389 0.5770 0.5787
Brazil BRL 0.3594 0.2700 0.4755 0.4893
UK GBP 1.5902 1.5373 1.6082 1.6434
India INR 0.0218 0.0199 0.0237 0.0235
South Africa ZAR 0.1010 0.1110 0.1295 0.0959
United States usb 1.0582 0.9536 1.1166 1.1347




Annual accounts 2002

Group income statement

EUR million 2002 % 2001 %
Net sales (1) 2,238.7 100.0 2,382.4 100.0
Cost of goods sold 1,701.9 1,821.9
Gross profit 536.8 24.0 560.4 235
Sales and marketing 104.2 171
Administration costs 128.2 132.3
Other operating expenses 186.1 182.4
Other operating income -56.8 -49.7
361.7 3821
Earnings before interest and taxes (2,3) 175.1 7.8 178.3 7.5
Net financial income/expense (4) -45.0 -49.2
Gain/loss on equity of associated companies +1.0 +1.1
Profit before exceptional items,
minority interest and taxes 1311 5.9 130.3 5.5
Taxes (6) 35.0 36.6
Minority interest 7.8 6.6
Net income 88.3 39 87.1 3.7
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Group balance sheet

ASSETS
EUR million 2002 % 2001 %
FIXED ASSETS
Intangible assets (7)
Intangible rights 2.4 0.4
Goodwill 566.1 626.8
Other capitalized expenditure 82.8 103.5
651.3 26.4 730.7 275
Tangible assets (7)
Land 33.6 39.6
Buildings and constructions 231.6 235.6
Machinery and equipment 582.2 641.9
Other tangible assets 16.9 16.5
Construction in progress
and advance payments 75.1 76.7
939.4 38.1 1,010.3 38.1
Other fixed assets
Shares and holdings (8,9) 6.5 7.6
Loans receivable 4.8 47
11.3 0.5 12.3 05
CURRENT ASSETS
Inventories
Raw and packaging material 86.8 84.8
Work-in-process 43.6 457
Finished goods 154.4 155.0
Advance payments 0.8 2.4
285.6 11.6 287.9 10.9
Receivables (10)
Long-term
Deferred tax asset (18) 78.8 93.0
Other long-term receivables 30.0 25.1
108.8 44 118.1 4.4
Short-term
Trade receivables 319.3 362.3
Loans receivable 44 6.9
Accrued income and
other short-term receivables (10,19) 91.7 103.9
4154 16.8 473.2 17.9
Own shares 341 -
Other 0.6 29
Total marketable securities 347 1.4 2.9 0.1
Cash and bank 19.0 0.8 15.2 0.6

2,465.5 100.0 2,650.8 100.0




LIABILITIES AND EQUITY
EUR million 2002 % 2001 %
Shareholders’ equity (14,15)
Share capital 344.2 86.0
Premium fund 85.4 3435
Consolidation difference -23.1 76.1
Retained eamings — transferred
from untaxed reserves 29.0 37.0
Treasury shares 34.1 -
Retained eamings available for distribution 299.8 2449
Net income for the period 88.3 87.1
857.7 34.8 874.6 33.0
Minority interest 14.7 0.6 80.4 3.0
Liabilities
Long-term
Loans from financial institutions (11) 372.3 570.2
Pension loans (11) 51.6 0.2
Deferred tax liability (18) 144.5 162.4
Other long-term liabilities (12) 137.7 135.0
706.1 28.6 867.9 327
Short-term
Loans from financial institutions (11) 489.2 360.4
Trade payables (13) 1971 2135
Accrued expenses (20) 164.7 180.9
Other short-term liabilities (13) 36.0 731
887.0 36.0 827.9 312
2,465.5 100.0 2,650.8 100.0
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Group cash flow statement

EUR million 2002 2001
EBIT 175.1 178.3
Depreciation 151.6 156.1
Gain/Loss on disposal of assets -1.9 -5.6
Dividend from associated companies 0.7 1.0
Change in inventory -23.9 60.4
Change in non-interest bearing receivables 28.5 33.3
Change in non-interest bearing payables -83.6 -46.0
Net financial income/expense -42.9 -50.2
Taxes -10.0 -19.4
Cash flows from operating activities 193.6 307.9
Capital expenditure -139.5 -175.7
Other investments - -0.4
Proceeds from selling other investments 1.2 -
Proceeds from selling fixed assets 9.9 19.9
Acquired subsidiaries -66.7 -
Divested subsidiaries - 327.5
Taxes on structural changes 12.5 -
Change in long-term deposits -0.1 -1.1
Change in short-term deposits 2.2 -1.7
Cash flows from investing activities -180.6 162.5
Change in long-term loans -131.9 -162.8
Change in short-term loans 183.6 -82.2
Dividends paid -31.6 -34.6
Proceeds from share issues 0.1 -
Share repurchases -31.7 -207.0
Cash flows from financing activities -11.6 -486.6
Change in liquid assets 1.4 -16.2
Liquid assets on January 1 18.2 34.4

Liquid assets on December 31 19.6 18.2




Parent company income statement

EUR million 2002 % 2001 %
Net sales (1) 105.1 100.0 102.6 100.0
Cost of goods sold 74.7 727
Gross profit 30.4 28.9 29.9 29.1
Sales and marketing 9.5 8.1
Administration costs 19.7 14.7
Other operating expenses 8.8 9.0
Other operating income -38.7 -39.1
0.7 -7.3

Earnings before interest and taxes (2,3) 3141 29.6 37.2 36.2
Net financial income/expense (4) 45.8 909.1
Profit before exceptional items 76.9 73.2 946.3 921.9
Exceptional income (5) 37 4.0
Exceptional expense (5) -0.6 -0.5
Profit before appropriations and taxes 80.0 76.1 949.8 925.4
Depreciation difference,

() increase, (+) decrease +0.4 +2.1
Change in voluntary reserves,

() increase, (+) decrease +0.4 +5.1
Taxes (6) 115 6.4
Net income 69.3 66.0 950.7 926.2




Parent company balance sheet

ASSETS
EUR million 2002 % 2001 %
FIXED ASSETS
Intangible assets (7)
Intangible rights 0.3 0.3
Other capitalized expenditure 14.0 17.0
14.3 0.7 17.3 0.9
Tangible assets (7)
Land 0.5 0.5
Buildings and constructions 26.2 25.5
Machinery and equipment 33.8 31.3
Other tangible assets 1.8 2.1
Construction in progress and advance payments 3.9 6.1
66.2 34 65.6 35
Other fixed assets
Shares and holdings (8,9) 1,751.6 1,751.2
Loans receivable 3.3 3.3
1,754.9 91.1 1,754.6 92.5
CURRENT ASSETS
Inventories
Raw and packaging material 29 2.7
Work-in-process 0.6 0.4
Finished goods 7.6 8.6
111 0.6 1.7 0.6
Receivables (10)
Long-term
Loans receivable 49 4.4
Other long-term receivables - 0.1
4.9 0.3 45 0.2
Short-term
Trade receivables 11.3 12.7
Loans receivable 0.1 -
Accrued income (19) 25.3 26.9
36.7 1.9 39.6 21
Own shares 341 1.8 - -
Cash and bank 3.6 0.2 2.8 0.1

1,925.8 100.0 1,896.1 100.0
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LIABILITIES AND EQUITY
EUR million 2002 % 2001 %
Shareholders’ equity (14,15)
Share capital 344.2 86.0
Premium fund 85.4 343.5
Reserve for own shares 3441 -
Retained earnings available for distribution 853.9 -31.0
Net income for the period 69.3 950.7

1,386.9 72.0 1,349.2 7.2
Untaxed reserves 40.8 2.1 52.0 2.7
Liabilities
Long-term
Loans from financial institutions (11) 83.9 -
Pension loans (11) 51.6 0.2

135.5 71 0.2 0.0
Short-term
Trade payables (13) 8.0 58
Accrued expenses (20) 17.2 1141
Other short-term liabilities (13) 3374 477.7
362.6 18.8 494.6 26.1

1,925.8 100.0 1,896.1 100.0

Total retained earnings available for distribution 923.2 919.6



Parent company cash flow statement

EUR million 2002 2001
EBIT 311 37.2
Depreciation 8.4 8.1
Change in inventory 0.6 0.2
Ghange in non-interest bearing receivables 6.1 0.5
Change in non-interest bearing payables 3.2 1.1
Net financial income/expense 74 -33.3
Taxes -12.1 -0.1
Exceptional income/expense -0.2 2.5
Cash flows from operating activities 44.5 16.2
Capital expenditure -16.7 -11.6
Proceeds from selling fixed assets 0.2 7.2
Acquired subsidiaries -0.3 -126.7
Divested subsidiaries - 1.1
Change in long-term deposits -04 2.4
Change in short-term deposits -0.1 -0.2
Cash flows from investing activities -17.3 -127.8
Change in long-term loans 135.2 -0.6
Change in short-term loans -136.0 -576.7
Dividends 37.7 932.2
Dividends paid -31.6 -34.6
Share repurchases -31.7 -207.7
Cash flows from financing activities -26.4 112.6
Change in liquid assets 0.8 1.0
Liquid assets on January 1 2.8 1.8

Liquid assets on December 31 3.6 2.8




Accounting principles

The financial statements of Huhtamaki
Oyj and its subsidiaries have been
prepared according to  Finnish
Accounting Standards (FAS). In the
consolidated financial statements FAS
enables the compliance with accounting
principles that are fundamentally in
accordance with International Accounting
Standards (IAS). The financial statements
have been prepared in Euros on the basis
of historical costs and do not take into
account increases in the market value of
assets, unless otherwise stated.

Consolidation principles

Acquired companies have been
consolidated according to the purchase
method. The difference between the
acquisition cost and the subsidiary’s
equity at the time of acquisition has
been allocated, where applicable, to the
underlying assets and depreciated
accordingly. The remainder of the
difference is shown as goodwill on
consolidation and amortized according
to plan.

The consolidated financial statements
include the parent company Huhtaméaki
Oyj and all subsidiaries where at least
50% of a subsidiary’s voting power is
controlled directly or indirectly by the
parent company, or the parent company
is otherwise in control of the company.

Subsidiaries acquired during the
financial year are included in the
consolidated financial statements from
the date of their acquisition and
subsidiaries sold are included up to their
date of sale.

The financial  statements  of
subsidiaries located in hyperinflationary
economies have been locally adjusted
for the effects of inflation. These
adjustments are included in the
consolidation.

All  inter-company transactions,
receivables, liabilities and unrealized
profits, as well as distribution of profits
within the group, are eliminated. Minority
interests are separated from the net

income and equity. They are shown as a
separate item.

Foreign currency

Foreign currency transactions are
recorded according to the exchange
rates prevailing on the transaction date.
Trade receivables and payables are
revalued at the rate of exchange on the
balance sheet date. Exchange rate
differences arising from translation of
trade receivables are recorded under net
sales, and exchange rate differences on
trade payables under costs and
expenses. Exchange rate differences on
translation of financial items, such as
loans and deposits, are entered under
financial income and expenses.

In the consolidated financial
statements, in regard to the shareholders’
equity, translation differences due to
exchange rate fluctuations have been
recorded as a separate component of
equity. A similar treatment is applied to
intra-group permanent loans, which due
to their conditions have the character of
equity.

The income statements of all foreign
subsidiaries have been translated into
euros at the average annual exchange
rate and the balance sheets at the year-
end exchange rate.

Derivative instruments

Foreign exchange forward contracts and
options are used for hedging the
Group’s currency position. Foreign
exchange forwards are marked-to-
market at the rate of exchange on the
balance sheet date and recorded in the
income statement as an adjustment of
sales and purchases only to the extent
they relate to balance sheet items being
hedged. The revaluation differences of
forwards used for hedging forecasted
cash flows are booked to the balance
sheet as accruals. Foreign currency
options are marked-to-market and
booked to the income statement.

Foreign exchange forward contracts
used for hedging financial items, such as
loans and deposits, are marked-to-
market and booked to other financial
income and expense.

The group manages its interest rate
risks using forward rate agreements,
interest rate swaps and options. Interest
income or expenses deriving from such
instruments are accrued over the
contract period. Interest rate derivative
instruments not used for hedging
purposes are marked-to-market on the
balance sheet date and the gain/loss is
recorded in the income statement.

Goodwill and other
intangible assets

Goodwill and other intangible assets are
amortized on a systematic basis over
their estimated useful life. The period of
amortization does not exceed 20 years.

Tangible assets

ltems of property, plant and equipment
are stated at historical cost and are
depreciated using the straight line
method over their estimated useful lives.
Freehold land is not depreciated. Land
use rights are depreciated over the
agreement period.

The periods of depreciation
used (years):

* Duildings and

other structures .................. 20-40
® machinery and equipment ...... 5-15
e other tangible assets ............ 3-12

Leases of plant and equipment
under which the Group assumes
substantially all the risks and benefits of
ownership are classified as finance
leases. Other leases are classified as
operating leases.
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Investments

Investments classified as current assets
are carried at market value. Any
increases or decreases in carrying
values are credited or charged to
financial income.

Investments classified as long-term
assets are carried at cost, less amounts
written off to recognize permanent
declines in the value of the investment.
On disposal of an investment, the
difference between the net disposal
proceeds and the carrying amount is
charged or credited to income.

Investments in subsidiaries are carried
at cost in the balance sheet of the parent
company in accordance with the
valuation policy applied to long-term
investments. A listing of the Group’s
significant subsidiaries is set out in note 8.

Investments in associated companies
are carried in parent company’s balance
sheet in accordance with the valuation
policy applied to long-term investments
noted above and in Group’s balance
sheet under equity method. Jointly
owned companies are accounted for
according to the share of ownership. An
associated company is one in which
Huhtamaki holds, directly or indirectly,
between 20% and 50% of the voting
power of the company. A listing of the
Group’s associates is set out in note 9.

Inventories

Inventories are stated at the lower of
cost, replacement cost or net realizable
value. Cost for purchased inventories
represent historic purchase price
determined on the “first in first out”
(FIFO) basis.

Cost for produced finished goods
and work in process represent the
historic purchase price of materials,
determined on a first in first out basis,
plus direct labor, other direct costs and
related production overheads excluding
selling and financial costs.

Income taxes
The Group income statement includes

income taxes of Group companies
based on taxable profit for the financial

period according to local tax regulations
as well as adjustments to prior year
taxes and deferred taxes.

Deferred taxes

Deferred tax arising from timing
differences between book and fiscal
valuation of net income is calculated
applying the standard tax rate applicable
at the balance sheet date or the tax rate
at when the tax is going to be paid.
Deferred tax debits are only carried
forward if there is a reasonable
expectation of realization.

In the consolidated balance sheet
accumulated depreciation difference
and untaxed reserves (appropriations)
have been divided into equity and
deferred tax as well as deferred tax
arising from movements on untaxed
reserves during the financial year have

been taken into account in net income.
Revenue recognition

Revenue is recognized at the date of
delivery. Net sales is calculated after
deduction of sales discounts, indirect
sales taxes and exchange differences on
sales in foreign currencies.

Research and development

Research and development costs are
charged as an expense in the income
statement in the period in which they are
incurred without exception.

Pensions and other
post retirement benefits

The Group companies have various
pension plans in accordance with local
conditions and practices. Contributions
are based on periodic actuarial
valuations and are charged against
profits. The plans are covered according
to local conditions and practices.

Some US based Group companies
provide for certain post retirement health
care and life insurance benefits.
Unfunded part of the plans is recorded in

the balance sheet as a liability.

Other operating
income and expenses

Other operating income includes gains
from disposal of assets and regular
income, such as royalty and rental
income, which have not been derived
from primary activities.

Other operating expenses include
losses from disposal of assets and other
costs not directly related to end product
such as R&D.

Extraordinary
income and expenses

Extraordinary income and expenses
include items which fall outside the
ordinary activities of the company, e.g.
items related to major divestments or
restructuring operations.

Cash flow statement

Cash flow statement illustrates cash
in- and outflows arising from operations,
investments and financing. In the
investments, acquisitions and divestments
are valued at the purchase price of
shares. Assets and liabilities of the
acquired/divested company are neither
included in the change in working
capital, net investments nor financing in
the cash flow statement.



1. NET SALES

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Net sales by region:
Europe 1,201.6 1,233.2 105.1 102.6
Americas 7145 825.7 - -
Asia—0ceania—Africa 322.6 3235 - -
Total 2,238.7 2,382.4 105.1 102.6

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Net sales by business segments:
Consumer Goods 1,268.8 1,295.7 29.6 27.3
Food Service (including Fresh Foods) 969.9 1,086.7 75.5 75.3
Total 2,238.7 2,382.4 105.1 102.6

. PERSONNEL COSTS

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Wages and salaries 449.3 428.0 26.1 23.8
Pension costs 17.8 17.9 3.7 34
Other personnel costs 80.4 90.5 2.3 2.2
Total 547.5 536.4 321 29.4

The above amounts are on an accrual basis. Remuneration paid by the parent company to the members of the Board of Directors as well as the Managing
Director of Huhtaméki Oyj (7 people) amounted to EUR 0.9 million. The Managing Director of Huhtamaki Oyj is entitled to retirement at the age of 60.

GROUP PARENT COMPANY

Personnel (average) 2002 2001 2002 2001
16,262 17,237 774 795
. DEPRECIATION AND AMORTIZATION

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Depreciation by function:
Production 100.4 103.8 41 3.8
Sales and marketing 0.4 0.5 0.5 0.3
Administration 3.7 5.0 1.0 0.9
Other 471 46.8 2.8 3.1
Total depreciation 151.6 156.1 8.4 8.1
Depreciation by asset type:
Land, Buildings 12.2 10.9 0.7 0.7
Machinery and equipment 93.9 99.9 44 4.2
Goodwill 36.9 38.6 - -
Other intangible assets 8.6 6.7 3.3 3.2
Total depreciation 151.6 156.1 8.4 8.1

4. FINANCIAL INCOME/EXPENSE

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Interest income 35 10.7 0.1 -
Intercompany interest income - - 0.5 59
Dividend income 0.9 2.7 3.5 -
Dividend income from subsidiaries - - 33.6 931.3
Dividend income from associated companies - - 0.6 0.8
Other financial income 1.0 24 31.5 1.6
Interest expense -48.0 -61.5 -0.6 -
Intercompany interest expense - - -21.9 -30.6
Other financial expense -2.4 -3.5 -1.5 0.1
Total -45.0 -49.2 45.8 909.1
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5. EXCEPTIONAL ITEMS

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Exceptional expense - - -0.6 -0.5
Group contributions, net - - 3.7 4.0
Total - - 31 35

The parent company exceptional expense comprises of structural changes within the group, that have been eliminated on the group level.

6. TAXES
GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Ordinary taxes -35.3 -35.3 -11.5 -6.4
Deferred taxes 0.3 -1.3 - -
Total -35.0 -36.6 -11.5 -6.4
7. FIXED ASSETS
GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Intangible rights
Acquisition cost at January 1 11 1.0 0.4 0.4
Additions 0.1 - - -
Disposals - 0.5 - -
Intra-balance sheet transfer 2.6 - - -
Changes in exchange rates -0.3 -0.4 -
Acquisition cost at December 31 35 11 0.4 0.4
Accumulated amortization at January 1 0.7 0.6 0.1 0.1
Accum. amortization on decreases and transfers 0.3 0.2 - -
Amortization during the financial year 0.2 0.2 - -
Changes in exchange rates -0.1 -0.3 - -
Accumulated amortization at December 31 1.1 0.7 0.1 0.1
Book value at December 31 2.4 0.4 0.3 0.3
Goodwill
Acquisition cost at January 1 752.0 834.0 - -
Additions -0.1 0.3 - -
Disposals -0.3 -87.6 - -
Changes in exchange rates -29.0 53 - -
Acquisition cost December 31 722.6 752.0 - -
Accumulated amortization at January 1 125.3 87.2 - -
Accum. amortization on decreases and transfers 0.2 -0.5 - -
Amortization during the financial year 36.9 3r.7 - -
Changes in exchange rates -5.9 0.9 - -
Accumulated amortization at December 31 156.5 125.3 - -
Book value at December 31 566.1 626.7 - -
Other capitalized expenditure
Acquisition cost at January 1 123.9 40.9 30.8 30.2
Additions 1.0 82.5 0.3 0.6
Disposals -0.4 -4.5 - -
Intra-balance sheet transfer 1.5 2.5 - -
Changes in exchange rates -16.9 2.3 - -
Acquisition cost at December 31 109.1 123.9 3141 30.8



GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Accumulated amortization at January 1 20.4 12.8 13.8 10.6
Accum. amortization on decreases and transfers -0.4 -0.3 - -
Amortization during the financial year 8.4 7.3 3.3 3.2
Changes in exchange rates -2.1 0.6 - -
Accumulated amortization at December 31 26.3 20.4 171 13.8
Book value at December 31 82.8 103.5 14.0 17.0
Land and land use rights
Acquisition cost at January 1 40.6 61.7 0.5 0.5
Additions - 0.3 - -
Disposals -1.3 -21.7 - -
Intra-balance sheet transfer -2.6 0.2 - -
Changes in exchange rates -2.4 0.1 - -
Acquisition cost at December 31 34.3 40.6 0.5 0.5
Accumulated amortization at January 1 1.0 1.0 - -
Accum. amortization on decreases and transfers -0.3 -0.3 - -
Amortization during the financial year 0.1 0.2 - -
Changes in exchange rates -0.1 0.1 - -
Accumulated amortization at December 31 0.7 1.0 - -
Book value at December 31 33.6 39.6 0.5 0.5
Buildings and constructions
Acquisition cost at January 1 278.6 391.3 49.7 63.0
Additions 19.6 32.6 - 0.3
Disposals -5.0 -157.0 - -13.6
Intra-balance sheet transfer 12.2 9.1 1.4 -
Changes in exchange rates -18.8 2.6 - -
Acquisition cost at December 31 286.6 278.6 51.1 49.7
Accumulated depreciation at January 1 43.0 72.3 24.2 304
Accum. depreciation on decreases and transfers -0.8 -42.3 - -6.9
Depreciation during the financial year 12.9 12.0 0.7 0.7
Changes in exchange rates -0.1 1.0 - -
Accumulated depreciation at December 31 55.0 43.0 24.9 24.2
Book value at December 31 231.6 235.6 26.2 25.5
Revaluation of buildings and constructions
(included in the above figures) 2.4 2.4 2.4 2.4
Machinery and equipment
Acquisition cost at January 1 896.9 1,143.3 70.2 72.3
Additions 27.0 121.4 0.1 5.4
Disposals -15.2 -406.7 -0.3 -2.0
Intra-balance sheet transfer 68.7 65.0 6.3 -55
Changes in exchange rates =721 -26.1 - -
Acquisition cost at December 31 905.3 896.9 76.3 70.2
Accumulated depreciation at January 1 255.0 363.5 38.9 40.8
Accum. depreciation on decreases and transfers -9.2 -169.9 -0.2 -54
Depreciation during the financial year 89.6 100.0 3.8 3.5
Changes in exchange rates -12.3 -38.6 - -
Accumulated depreciation at December 31 323.1 255.0 42.5 38.9
Book value at December 31 582.2 641.9 33.8 31.3
Other tangible assets
Acquisition cost at January 1 449 401 6.9 0.8
Additions 45 42 0.3 0.7
Disposals -2.0 -4.8 -0.1 -0.1
Intra-balance sheet transfer 2.1 2.8 0.1 55
Changes in exchange rates -2.3 2.6 - -
Acquisition cost at December 31 47.2 449 7.2 6.9

21



GROUP PARENT COMPANY

EUR million 2002 2001 2002 2001
Accumulated depreciation at January 1 28.4 27.8 4.8 0.4
Accum. depreciation on decreases and transfers -1.8 -4.9 - 3.7
Depreciation during the financial year 5.0 58 0.6 0.7
Changes in exchange rates -1.3 -0.3 - -
Accumulated depreciation at December 31 30.3 28.4 5.4 4.8
Book value at December 31 16.9 16.5 1.8 2.1

Construction in progress and advance payments

Acquisition cost at January 1 76.7 105.1 6.1 1.8
Additions 87.3 86.2 5.6 104
Disposals -0.3 -43.3 - -6.1
Intra-balance sheet transfer -84.5 -77.8 -7.8 -
Changes in exchange rates -4.1 6.5 - -

Acquisition cost at December 31 75.1 76.7 3.9 6.1

8. INVESTMENT IN SUBSIDIARIES
The list contains operative companies, holding companies and other subsidiaries with significant assets. A complete statutory list is enclosed in the official
statutory accounts, which may be obtained from the company on request. Foreign subsidiaries’ nominal values are expressed in local currency (1,000).

Subsidiaries” book values are expressed in holding company’s currency (1,000).

Huhtamaéki Oyj’s shareholding in subsidiaries:

Name Number Size of Nominal Book Group

of shares  holding % value value  holding %
Huhtamaki Finance B.V. 6,534,313 75.0 EUR 653,431 EUR 1,712,765 100.0
Huhtamaki Portugal S.G.P.S., Lda 2 100.0 EUR 251 EUR 1,975 100.0
Huhtamaki Finance Oy 50 100.0 EUR 8,409 EUR 8,409 100.0
Pacific World Packaging (International) Ltd. 182,502 100.0 HKD 183 EUR 9,512 100.0
Partner Polarcup Oy 78,694 100.0 EUR 13,236 EUR 13,236 100.0
Huhtamaki Argentina S.A. 1,400,000 91.2 ARS 1,400 EUR 1,803 100.0
Huhtamaki Hungary Kft 1 100.0 HUF 67,240 EUR 339 100.0

Subsidiary shares owned by Huhtamaki Finance B.V.:

Huhtamaki Istanbul Sanayi A.S. 6,600,000 100.0 TRL  6,600,000,000 EUR 25,201 100.0
Huhtamaki Holdings Pty Ltd 43,052,750 100.0 AUD 43,053 EUR 1,715 100.0
Huhtamaki (NZ) Holdings Ltd 13,920,000 100.0 NZD 12,250 EUR 2,637 100.0
Huhtamaki Anglo Holding Unlimited 64,000,001 100.0 GBP 64,000 EUR 102,597 100.0
Huhtamaki Finance B.V.Y. Cia,Sociedada Collectiva - 100.0 EUR 24,604 EUR 24,604 100.0
Huhtamaki Finance Co | B.V. 200 100.0 EUR 20 EUR 241,623 100.0
Huhtamaki Holdings France S.N.C 519,203 100.0 EUR 7,918 EUR 7,726 100.0
Huhtamaki (Norway) Holdings A/S 28,459 100.0 NOK 28,459 EUR 3,470 100.0
Huhtamaki Sweden Holding AB 1,000 100.0 SEK 100 EUR 4,387 100.0
Huhtamaki Egypt LLC 6,000 75.0 EGP 6,000 EUR 2,024 75.0
Huhtamaki South Africa (Pty) Ltd. 272,192 100.0 ZAR 335 EUR 1,774 100.0
Huhtamaki S.p.A 20,020,000 100.0 EUR 10,410 EUR 34,796 100.0
Huhtamaki Singapore Pte. Ltd 28,000,000 100.0 SGD 28,000 EUR 11,977 100.0

Subsidiary shares owned by Huhtamaki Holdings Pty. Ltd:

Huhtamaki Australia Limited 9,241,702 100.0 AUD 9,242 AUD 9,242 100.0

Subsidiary shares owned by Huhtamaki (NZ) Holdings Ltd:

Huhtamaki Henderson Ltd 195,700 99,8 NZD 391 NZD 28,493 100.0

Subsidiary shares owned by Huhtamaki Holdings France S.N.C.:

Huhtamaki Participations France S.N.C. 37,370,200 100.0 EUR 37,370 EUR 37,420 100.0

Subsidiary shares owned by Huhtamaki Finance B.V.Y. Cia, Sociedada Collectiva:

Huhtamaki Spain S.A. 1,048,992 100.0 EUR 31,622 EUR 24,000 100.0

Subsidiary shares owned by Huhtamaki Anglo Holding Unlimited:

Huhtamaki Ltd. 51,928,202 100.0 GBP 51,928 GBP 87,000 100.0
Huhtamaki (UK) Holdings Ltd 69 100.0 GBP - GBP 22,000 100.0




Name Number Size of Nominal Book Group
of shares  holding % value value  holding %

Subsidiary shares owned by Huhtamaki Participations France S.N.C.:

Huhtamaki France S.A. 71,994 100.0 EUR 1,097 EUR 42,908 100.0

Procédés Modernes d'Impression 2,774 99.1 EUR 43 EUR 10,461 99.1

Subsidiary shares owned by Procédés Modernes d Impression.:

Huhtamaki Dourdan S. A. 58,500 99,7 EUR 2,051 EUR 1,934 99.7

Subsidiary shares owned by Huhtamaki Ltd:

Huhtamaki (UK) Ltd 11,000,003 100.0 GBP 11,000 GBP 25,513 100.0

Subsidiary shares owned by Huhtamaki (Norway) Holdings A/S:

Huhtamaki Norway A/S 950 100.0 NOK 950 NOK 148,000 100.0

Subsidiary shares owned by Huhtamaki Sweden Holding AB:

Huhtamaki Sweden AB 1,500 100.0 SEK 150 SEK 17,157 100.0

Subsidiary shares owned by Partner Polarcup Oy:

000 Huhtamaki S.N.G. 170,958,800 95.0 RUR 170,959 EUR 16,563 100.0

Subsidiary shares owned by Huhtamaki Portugal S.G.P.S., Lda:

Huhtamaki — Embalagens S.A. 170,000 100.0 EUR 848 EUR 1,920 100.0

Subsidiary shares owned by Pacific World Packaging (International) Ltd:

Huhtamaki Malaysia Sdn. Bhd. 21,999,999 100.0 MYR 22,000 HKD 45,915 100.0

Huhtamaki Hong Kong Limited 181,402 100.0 HKD 181 HKD 78,034 100.0

Subsidiary shares owned by Huhtamaki Hong Kong Limited:

Huhtamaki (Tianjin) Limited 1 100.0 CNY 128,124 HKD 127,952 100.0

Subsidiary shares owned by Huhtamaki Finance Co I B.V.:

Huhtamaki Polska Sp. Z.0.0. 253,500 99.3 PLN 25,350 EUR 3,810 100.0

Huhtamaki Consorcio Mexicana S.A. de C.V. 114,789,065 96.9 MXP 114,789,065 EUR 18,746 100.0

Huhtamaki Ceska republika, a.s. 1 100.0 CZK 111,215 EUR 5,389 100.0

Huhtamaki France Investments Holding B.V. 191 100.0 EUR 19 EUR 13,385 100.0

Huhtamaki PT ASABA Indonesia 11,250 50.0 IDR 2,679 EUR 1,094 50.0

Huhtavefa B.V. 180 100.0 EUR 18 EUR 18 100.0

Huhtamaki Beheer V B.V. 182 100.0 EUR 18 EUR 241,667 100.0

Huhtamaki Beheer XI B.V. 182 100.0 EUR 18 EUR 21,121 100.0

Huhtamaki Industries B.V. 170,000 100.0 EUR 43,010 EUR - 100.0

Huhtamaki (Thailand) Ltd. 999,993 100.0 THB 100,000 EUR 7,885 100.0

Huhtamaki New Zealand Limited 7,737,306 100.0 NZD 7,737 EUR 4,800 100.0

Subsidiary shares owned by Huhtamaki Consorcio Mexicana, S.A. de C.V.:

Huhtamaki Mexicana, S.A. de C.V. 19,130,916 100.0 MXP 19,131 MXP 19,131 100.0

Subsidiary shares owned by Huhtavefa B.V.:

The Paper Products Limited 7,386,820 58.9 INR 125,364 EUR 25,718 58.9

Subsidiary shares owned by Huhtamaki (UK) Holdings Limited:

Huhtamaki (Lurgan) Limited 3,104,000 100.0 GBP 1,583 GBP 4,937 100.0

Subsidiary shares owned by Huhtamaki Beheer V B.V.:

Huhtamaki Americas, Inc. 1,000 100.0 usb 1 EUR 241,650 100.0

Subsidiary shares owned by Huhtamaki Americas, Inc.:

Huhtamaki North America 1,000 90.0 usb 1 usb 109,797 100.0

Huhtamaki Consumer Packaging., Inc. 1,000 100.0 usb 1 usb 123,548 100.0
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Name Number Size of Nominal Book Group
of shares  holding % value value  holding %

Subsidiary shares owned by Huhtamaki Consumer Packaging, Inc.:

Huhtamaki Packaging, Inc. 1000 100.0 usb 1 usb 23,164 100.0

Subsidiary shares owned by Huhtamaki Beheer XI B.V.:

Huhtamaki Brazil Investments B.V. 200 100.0 EUR 20 EUR 42,804 100.0

Subsidiary shares owned by Huhtamaki North Americas:

Huhtamaki Delaware, Inc. 100 100.0 usb 1 usb 381,129 100.0

Subsidiary shares owned by Huhtamaki Delaware, Inc.:

Huhtamaki Holding, Inc. 100 100.0 usb 1 usb 284,857 100.0
Subsidiary shares owned by Huhtamaki Holding Inc.:

Huhtamaki Flexibles, Inc. 100 100.0 usb 1 usb 1,000 100.0
Huhtamaki Plastics, Inc. 1,000 100.0 usb 3 usb 1,500 100.0
Huhtamaki — East Providence., Inc. 6,445 100.0 usb 15 usb 32,463 100.0
Huhtamaki Group of Companies 100 100.0 usb 1 usb 82,830 100.0

Subsidiary shares owned by Huhtamaki Brazil Investments B.V.:
Huhtamaki do Brazil Ltda 26,926,590 100.0 BRL 26,926 EUR 13,482 100.0

Subsidiary shares owned by Huhtamaki France Investments Holding B.V.:
Huhtamaki La Rochelle SNC 2,500,000 100.0 EUR 3,811 EUR 206 100.0

Subsidiary shares owned by Huhtamaki Industries B.V.:

Huhtamaki Nederland B.V. 10,000 100.0 EUR 4,530 EUR 14,006 100.0
Huhtamaki Paper Recycling B.V. 1,350 100.0 EUR 61 EUR 1,492 100.0
Huhtamaki Molded Fiber Technology B.V. 200 100.0 EUR 91 EUR 290 100.0
Huhtamaki Protective Packaging B.V. 250 100.0 EUR 113 EUR 113 100.0
Huhtamaki Beheer Il B.V. 1 100.0 EUR 18,151 EUR 17,697 100.0

Subsidiary shares owned by Huhtamaki Beheer Il B.V.:
Huhtamaki (Deutschland) B.V. & Co Holding KG 25,821 75.1 EUR 1,939 EUR 160,439 100.0

Subsidiary shares owned by Huhtamaki (Deutschland) B.V. & Co. Holding KG:
Huhtamaki Deutschland Operations Holding GmbH 1 100.0 EUR 1,000 EUR 119,630 100.0

Subsidiary shares owned by Huhtamaki Deutschland Operations GmbH:
Huhtamaki Deutschland Beteiligungs
GmbH & Co OHG 1 100.0 EUR 9,000 EUR 151,312 100.0

Subsidiary shares owned by Huhtamaki Deutschland Beteiligungs GmbH & Co OHG:
Huhtamaki Deutschland GmbH & Co. KG 1 100.0 EUR 4,090 EUR 86,295 100.0

9. INVESTMENTS IN ASSOCIATED AND OTHER COMPANIES

Foreign subsidiaries’ nominal values are expressed in local currency (1,000), while book values are in holding company’s currency (1,000).
Name Number Size of Nominal Book Group
of shares  holding % value value  holding %

Owned by Huhtamaki Oyj:

Joint Ventures:

Polarcup EarthShell Aps 1,000 50.0 EUR 100 EUR 634 50.0
Associated companies:

Arabian Paper Products Co. 1,600 40.0 SAR 1,600 EUR 452 40.0
Other:

Hex Qy 24,400 0.2 EUR 34 EUR 25 0.2

Repligen Corporation 30,514 0.2 usb - EUR 271 0.2

Suomen Osakekeskusrekisteri Osuuskunta 8 1.7 EUR 27 EUR 27 1.7

Owned by the Group:

Joint Ventures:

Huhtamaki EarthShell GmbH - 50.0 EUR 50 EUR 1,220 50.0
Associated companies:
Hiatus B.V. 950 475 EUR 91 EUR 471 475
Other:

Nordea FDR 306,000 0.0 EUR 505 EUR 968 0.0

Allobi AB 25.0 SEK SEK 1,254 25.0




10. RECEIVABLES

GROUP PARENT COMPANY
EUR miillion 2002 2001 2002 2001
Current
Trade receivables 319.3 362.3 6.7 7.3
Intercompany trade receivables - - 4.6 5.4
Loan receivables 44 6.9 0.1 -
Accrued income and
other short-term receivables 91.7 103.9 12.9 14.4
Accrued corporate income and
other intercompany receivables - - 124 125
4154 4731 36.7 39.6
Long-term
Intercompany loan receivables - - 49 44
Other long-term receivables 30.0 251 - 0.1
Deferred tax asset 78.8 93.0 - -
108.8 118.1 49 45
Total receivables 524.2 591.2 41.6 441
11. LOANS
GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Current
Bank loans — current portion 1491 16.9 - -
Other loans — current portion 1.0 3.2 - -
Obligations under finance leases
— current portion 0.2 0.2 - -
Short-term loans 338.9 340.3 - -
489.2 360.6 - -
Long-term
Bank loans 369.8 565.6 83.9 -
Pension loans 51.6 0.2 51.6 0.2
Other long-term loans 2.2 4.8 - -
Obligations under finance leases 0.3 0.1 - -
423.9 570.7 135.4 0.2
GROUP PARENT COMPANY
Changes in long-term loans and repayments 2002 2001 2002 2001
Bank loans
January 1, 2002 582.5 800.6 - -
Additions 223.4 118.0 83.9 -
Decreases 272.9 337.5 - -
Changes in exchange rates -14.1 +1.4 - -
518.9 582.5 83.9 -
Repayments 2003 149.1 16.9 - -
December 31, 2002 369.8 565.6 83.9 -
Pension loans December 31, 2002
From pension foundation 0.1 0.2 0.1 0.2
Other 51.5 - 51.5 -
Repayments
2003 149.1 -
2004 267.1 69.6
2005 12.0 5.7
2006 16.7 5.7
2007 17.0 5.7
2008- 108.6 48.8
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12. OTHER LONG-TERM LIABILITIES

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Pension liability 20.5 21.2 - -
Other 117.2 113.8 - -
137.7 135.0 - -
Other long term liabilities include reserves for risks and post retirement benefits.
13. PAYABLES
GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Restructuring reserve 3.2 34.7 - -
Other payables 32.8 38.4 337.4 477.7
36.0 73.1 3374 477.7
Trade payables 1971 213.5 6.4 4.7
Intercompany trade payables - - 1.6 1.1
1971 2135 8.0 5.8
Huhtaméki Oyj's debt mainly comprises of debt to Huhtamé&ki Finance Oy.
14. SHARE CAPITAL OF THE PARENT COMPANY
Number of shares EUR
January 1, 2002 25,303,948 86,033,423.20
Subscription through option rights May 31, 2002 1,500 5,100.00
Bonus issue August 31, 2002 75,916,344 258,115,569.60
Subscription through option rights November 22, 2002 1,000 3,400.00
Total number of shares December 31, 2002 101,222,792 344,157,492.80
Repurchase of own shares 3,675,000
Outstanding December 31, 2002 97,547,792

The counter value of a share is EUR 3.40. Based on an authorisation given at the Annual General Meeting on March 25, 2002 the company has
acquired in total 3,675,000 own shares by December 31, 2002.
Members of the Board of Directors and the Managing Director of Huhtamaki Oyj owned on December 31, 2002 a total of 132,432 shares
in Huhtamaki Qyj. These shares represent 0.14% of the total number of shares and voting rights.

Option Rights 1997 Plan

The Annual General Meeting held on April 9, 1997
approved the issue of up to 4,500 non-interest
bearing bonds, each having a par value of FIM 100,
for up to an aggregate principal amount of FIM
450,000 to certain members of the management
of Huhtaméki Oyj and its subsidiaries. The bonds
were fully repaid by April 1, 2000. The aggregate
amount of 450,000 option rights were attached to
the bonds. The option rights are marked as
follows: 225,000 with A and 225,000 with B. The
Extraordinary General Meeting held on August 26,
2002 resolved to amend the terms of the option
plan so that each option right entitles its holder to
subscribe for four (4) shares. The aggregate
subscription price before the deduction of the year
2002 dividend is EUR 9.37. The option rights A
may be exercised from April 1, 2000 to October
31, 2004 and the option rights B from April 1,
2002 to October 31, 2004. If exercised in full, the
option rights will entitle to subscription for a total
of 1,800,000 shares, whereby the share capital
would be increased by a maximum amount of EUR
6,120,000 representing approximately 1.8 per
cent of the outstanding share capital of
Huhtamaki Qyj. At the end of the year 2002 the
Option Rights 1997 Plan had 30 participants. The
option rights A and B are listed on the Helsinki
Exchanges as of April 1, 2002.

Option Rights 2000 Plan

The Annual General Meeting held on April 12,
2000 approved the issue of up to 900,000 option
rights to certain members of the management of
Huhtamaki Oyj and its subsidiaries. The option
rights are marked as follows: 300,000 with A,
300,000 with B and 300,000 with C. The
Extraordinary General Meeting held on August 26,
2002 resolved to amend the terms of the option
plan so that each option right entitles its holder to
subscribe for four (4) shares. The option rights
marked with A may be exercised from May 2,
2002 to October 31, 2006, the option rights
marked with B from May 2, 2003 to October 31,
2006 and the option rights marked with C from
May 2, 2004 to October 31, 2006. Before the
deduction of the year 2002 dividend the
aggregate subscription price for one share for the
option rights A is EUR 8.34, for the option rights B
EUR 6.80 and for the option rights C EUR 11.29.
If exercised in full, the option rights will entitle to
the subscription for a total of 3,600,000 shares
whereby the share capital would be increased by
a maximum amount of EUR 12,240,000
representing approximately 3.6 per cent of the
outstanding share capital of Huhtamé&ki Oyj. At the
end of the year 2002 the Option Rights 2000 Plan
had 115 participants. The option rights A are
listed on the Helsinki Exchanges as of May 2,

2002. Huhtaméaki Oyj will apply for listing of the
option rights B on the Helsinki Exchanges as of
May 2, 2003.

General

Shares subscribed for pursuant to option rights
shall entitle to the distribution of dividend for the
accounting period during which such shares were
subscribed and paid for. Right to vote and other
shareholders’ rights attached to the shares
subscribed for under the option rights shall
become effective as of the registration of the
increase of the share capital.

Pursuant to the option rights issued, an
aggregate maximum number of 5,400,000 new
shares may be subscribed representing
approximately 5.3 per cent of the total number of
votes on December 31, 2002. During the year
2002 the exercise of 1750 option rights resulted
in the issue of 2500 new shares and the increase
of the share capital with EUR 8500.



15.

16.

CHANGES IN EQUITY

GROUP PARENT COMPANY
EUR miillion 2002 2001 2002 2001
Restricted equity:

Share capital January 1 86.0 107.0 86.0 107.0
Bonus issue 258.1 - 258.1 -
Increase through subscription 0.0 - 0.0 -
Share repurchase - -21.0 - -21.0
Share capital December 31 344.2 86.0 344.2 86.0
Premium fund January 1 343.5 339.5 343.5 322.6
Transfer from share capital - 21.0 - 21.0
Transfer to retained earnings - -16.9 - -
Bonus issue -258.1 - -258.1 -
Increase through subscription 0.0 - 0.0 -
Premium fund December 31 85.4 343.5 85.4 343.5
Consolidation difference January 1 76.1 71.8 - -
Change -99.2 43 - -
Consolidation difference December 31 -23.1 76.1 - -

Total restricted equity 406.5 505.6 429.6 429.5
Non-restricted equity:

Retained earnings January 1 332.0 4721 919.6 215.4

Changes in exchange rates 33.5 24 - -

Reversal of revaluation - -4.3 - -4.3

Dividends -31.6 -34.6 -31.6 -34.6

Share repurchase - -207.6 - -207.6

Transfer from premium fund - 16.9 - -

Treasury shares -34.1 - -34.1 -

Net income for the period 88.3 87.1 69.3 950.7

Retained earnings December 31 388.1 332.0 923.2 919.6

Transfers from untaxed reserves

January 1 37.0 421 - -

Change -8.0 -5.1 - -

December 31 29.0 37.0 - -

Treasury shares

January 1 - - - -

Share buy back 341 - 34.1 -

December 31 34.1 - 34.1 -

Total non-restricted equity 451.2 369.0 957.3 919.6
Minority interest:
Minority interest January 1 80.4 85.9 - -
Minority interest for the year 7.8 6.6 - -
Decrease -73.5 -12.1 - -
Minority interest December 31 14.7 80.4 - -
Third-party interest in 2001 includes EUR 63.9 million of preference shares in a Group company.
COMMITMENTS AND CONTINGENCIES
GROUP PARENT COMPANY
EUR million 2002 2002
Operating lease payments:
2003 14.5 0.4
2004 and thereafter 53.1 0.4
Total 67.6 0.8
Capital expenditure commitments:
2003 74 1.0
2004 and thereafter 0.4 -
Total 7.8 1.0
Mortgages:
For own debt 16.0 14.6
Guarantee obligations:
For subsidiaries - 791.9
For external parties 1.1 1.1
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17. MANAGEMENT

OF FINANCIAL RISKS

The objective of the financial risk management is
to ensure that the company has access to
sufficient funding in the most cost efficient way
and to minimize the impact on the company from
adverse movements in the financial markets.

The management of financial risks is guided
and controlled by a Finance Committee, led by the
CEO. Risk reports on the company’s interest
bearing balance sheet items, commercial flows
and derivatives are reviewed and required
measures approved by the Finance Committee on
a monthly basis.

The financial risks are managed centrally by
the Treasury function at the Espoo headquarters.
Huhtaméki Finance Qy, the in-house bank, is the
centre point of the company’s funding and risk
management, serving the business units in daily
financing, foreign exchange transactions and cash
management co-ordination.

Currency risk

The company has operations units in 36 countries
and is exposed to exchange rate risk through
inter-company cross-border trade, exports and
imports, funding of foreign units and currency
denominated equities. The largest transaction
exposures derive from exports, capital flows and
royalty receivables in USD and raw material and
trade imports in Australia, U.K. and Poland mainly
from the Euro area. The objective of currency
transaction risk management is to protect the
company from negative exchange rate
movements. Business units are in charge of
actively managing their currency risks related to
future commercial cash flows, according to
policies and limits defined by the business unit
and approved by the Finance Committee. The net
commercial position is monitored on a 12-month
rolling basis. Eligible hedging instruments are
currency forwards and in authorized subsidiaries
also currency options. Business units’ counterpart
in hedging transactions is Huhtamaki Finance Oy.

As a main rule individual subsidiaries do not
carry translation risk as they are financed in local
currencies. As an exception, the Finance
Committee has approved the use of foreign
currency borrowing in countries with high local
interest rates, totaling EUR 7 million at balance
sheet date.

The equity changes arising from exchange
rate movements in group consolidation are
reported as a consolidation difference. The main
translation exposures derive from equities in US,
Australian and UK subsidiaries. The company
hedges its translation risks selectively by using
foreign currency loans and derivatives. The
hedging decisions are based on the currency’s
estimated impact on the consolidated P/L and

balance sheet ratios, long-term cash flows and
hedging costs. The company had outstanding
translation risk hedges in USD 173 million and in
GBP 33 million at balance sheet date. Changes in
EUR values of such hedges are offset against the
consolidation difference. Equity hedging decisions
are made by the Finance Committee.

Interest rate risk

The interest bearing debt together with related
hedging measures expose the company to
interest rate risk, namely re-pricing- and price risk
caused by interest rate movements. Management
of interest rate risk is centralized to the company’s
Treasury.

The company’s policy is to maintain in the
main debt currencies a duration that matches a
benchmark duration target range based on the
company’s estimated cash flow, selected balance
sheet ratios, assumed business cyclicality and
also the shape and level of the yield curve. The
objective of interest rate risk management is to
reduce the fluctuation of the interest charge,
enabling a more stable net income.

The company manages interest rate risk by
selection of debt interest periods and by using
derivatives such as futures, forward rate
agreements, interest rate swaps and options.

Liquidity and re-financing risk

The company maintains sufficient liquidity
reserves at all times by efficient cash
management structures such as cash pools and
concentration accounts managed by the Treasury
and by maintaining overdraft facilities. Excess
cash is invested in liquid money market
instruments or short-term bank deposits. Funds
are invested at banks, with which the company
has credit facilities, or in government bonds,
treasury bills or commercial papers of borrowers
with a solid investment grade rating and selected
Finnish corporate issuers.

The company utilizes a EUR 350 million
Finnish  commercial paper program and
uncommitted credit facilities with relationship
banks for short-term financing purposes. The
company maintains unused committed credit
facilities to ensure financing resources under all
circumstances.

Re-financing risk is managed by maintaining
an appropriate  maturity structure of long-term
loans. The maturity structure of debt facilities is
adapted to the estimated currency specific cash
flow of the company.



FOREIGN EXCHANGE TRANSACTION EXPOSURE

EUR million Dec 31, 2002 Dec 31, 2001

Gommercial Commercial
Currency Position Position
usb 36 34
PLN 26 32
GBP 22 23
AUD 17 21
Other 61 62
Total 162 172

CURRENCY SPLIT AND REPRICING SCHEDULE OF OUTSTANDING NET DEBT INCLUDING HEDGES

EUR million Dec 31, 2002 Dec 31, 2001

Avg. Avg. Rate Debt repricing in period, incl. derivatives Avg. Avg.
Currency Amount duration rate  sensitivity” 2003 2004 2005 2006 2007 Later  Amount duration rate
EUR 33 27y 51% 0.4 18 120 56 6 81 54 525 11y 3.9%
usb 331 20y 45% 0.8 153 35 59 26 45 13 207 26y  47%
AUD 43 14y 7.0% 0.3 32 1 48 09y 6.7%
GBP 82 14y 49% 0.3 42 11 I 9 9 37 01y 42%
Other 93 06y 7.8% 0.4 80 6 7 85 04y 6.8%
Total 884> 20y 53% 2.1 325 172 126 41 135 85 902 13y  4.5%

' Effect of one percentage point rise in market interest rates on Group’s net interest expenses over the following 12 months.
2 Net debt figure excludes repurchased company shares.

DEBT STRUCTURE
EUR miillion Dec 31, 2002 Dec 31, 2001
Amount  Amount Maturity of facility/loan Amount  Amount

Debt type drawn  available Total 2003 2004 2005 2006 2007 Later drawn available  Total
Committed revolving

facilities 322 328 650 120 517 13 410 234 644
Loans from financial

institutions 259 259 180 10 6 6 28 30 191 191
Private Placements 80 80 18 6 6 6 6 38 85 85
Commercial Paper

Program 252 252 252 245 245
Total 913 328 1,241 569 533 12 12 34 80 931 234 1,165

OUTSTANDING OFF-BALANCE SHEET INSTRUMENTS SUMMARY

EUR miillion Dec 31, 2002 Dec 31, 2001
Market Nominal value Maturity Structure Nominal value
Instrument value  Gross Net 2003 2004 2005 2006 2007 Later Gross Net
Currency forwards
for transaction risk 2.6 34 34 68
for translation risk 3.8 36 36 0
for financing purposes 0.2 88 88 57

Interest rate forwards
and futures contracts

EUR 0.0 100 20 100 40 40
usD 0.0 19 0 19
GBP 0.0 31 31 31

Interest rate swaps
EUR 74 175 175 50 50 75 150 150
usb -10.2 167 167 24 33 52 29 29 57 57
GBP -1.5 51 51 11 11 11 9 9 0 0

other -0.8 48 48 31 6 1 33 33
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18. DEFERRED TAX ASSET/LIABILITY

GROUP PARENT COMPANY
Deferred tax asset
EUR million 2002 2001 2002 2001
Due to consolidation 0.9 0.9 - -
Due to timing differences 77.9 92.1 - -
Total 78.8 93.0 - -

GROUP PARENT COMPANY
Deferred tax liability
EUR million 2002 2001 2002 2001
On untaxed reserves 11.9 151 - -
Due to timing differencies 132.6 147.3 - -
Total 1445 162.4 - -

19. ACCRUED INCOME

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Accrued interest and other financial items 8.3 3.7 - 0.2
Prepayments 10.8 1.7 5.8 58
Personnel, social security and pensions 1.5 1.3 0.1 0.3
Rebates 2.3 2.5 0.5 0.4
Accruals for income and other taxes 24.9 19.7 0.2 0.4
Miscellaneous accrued income 16.6 23.8 5.6 6.5
Accrued corporate income and prepaid expense - - 12.5 12.4
Other 6.2 4.7 0.6 0.9

70.6 67.4 25.3 26.9
Other short-term receivables 21.1 36.5 - -
Accrued income and other short-term receivables 91.7 103.9 25.3 26.9
20. ACCRUED EXPENSES

GROUP PARENT COMPANY
EUR million 2002 2001 2002 2001
Accrued interest expense 11.0 9.2 0.1 21
Personnel, social security and pensions 55.4 61.9 8.3 7.6
Purchases of material 8.3 8.3 0.2 0.1
Rebates 10.9 17.4 0.2 0.2
Accrued income taxes 38.4 40.0 - -
Miscellaneous accrued expense 31.9 15.7 0.5 0.6
Prepayments 1.0 0.7 - -
Other accrued corporate expense - - 53 0.4
Other 7.8 27.7 2.6 0.1
Total 164.7 180.9 17.2 1141
Net sales by business sector
EUR million 1998 % 1999 % 2000 % 2001 % 2002 %
Packaging 716.0 58.4 1,4121  100.0 3,307.7 100.0 2,382.4  100.0 2,238.7 100.0
Other” 510.1 41.6 — — - — — — - -
Total 1,226.1  100.0 14121 100.0 3,307.7 100.0 2,382.4 100.0 2,238.7 100.0
Operating earnings by business sector
EUR million 1998 % 1999 % 2000 % 2001 % 2002 %
Packaging 54.1 7.5 116.2 8.2 200.9 6.0 198.5 8.3 194.7 8.7
Other" 30.0 59 -2.3 - -18.8 - -20.2 - -19.6 -
Total 84.1 6.9 113.9 8.1 182.1 55 178.3 7.5 1751 7.8

" Unallocated costs and income; revenue from divested units.
From 1999 onwards Packaging goodwill amortization has been included in Other.




Proposal of the Board of Directors

On December 31, 2002, consolidated non-restricted equity amounted to EUR 388,099,954.91.

On December 31, 2002, Huhtaméki Qyj’s non-restricted equity was EUR 923,225,948.48

of which the net income for the financial period was EUR 69,341,487.61.

The Board of Directors proposes distribution of the retained earnings as follows:

— to the shareholders EUR 0.38 a share
— to be left in the non-restricted equity

37,068,160.96
886.157.787.52
923,225,948.48

The Board of Directors proposes that the payment of dividends will be made on April 9, 2003. The dividends will be paid to shareholders who on the
record date, April 2, 2003, are registered as shareholders in the register of shareholders.

Espoo, January 30, 2003

Veli Sundbéck Paavo Honti

Mikael Lilius

Timo Peltola
CEO

Auditors’ report
TO THE SHAREHOLDERS OF HUHTAMAKI 0YJ

We have audited the accounting, the financial statements and the
corporate governance of Huhtamaki Qyj for the period 1.1.-31.12.2002.
The financial statements, which include the report of the Board of
Directors, consolidated and parent company income statements, balance
sheets and notes to the financial statements, have been prepared by the
Board of Directors and the Managing Director. Based on our audit we
express an opinion on these financial statements and on corporate
governance.

We have conducted the audit in accordance with Finnish Standards on
Auditing. Those standards require that we perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining on a test basis
evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant
estimates made by the management as well as evaluating the overall
financial statement presentation. The purpose of our audit of corporate
governance is to examine that the members of the Board of Directors and
the Managing Director have legally complied with the rules of the
Companies’ Act.

Anthony J.B. Simon

Jean Philippe Deschamps

Jukka Viinanen

In our opinion the financial statements have been prepared in
accordance with the Accounting Act and other rules and regulations
governing the preparation of financial statements in Finland. The financial
statements give a true and fair view, as defined in the Accounting Act, of
both the consolidated and parent company’s result of operations as well
as of the financial position. The financial statements with the
consolidated financial statements can be adopted and the members of
the Board of Directors and the Managing Director of the parent company
can be discharged from liability for the period audited by us. The proposal
by the Board of Directors regarding the distribution of retained earnings
is in compliance with the Companies Act.

Espoo, January 30, 2003

Esa Kailiala
Authorized Public Accountant

Pekka Pajamo
Authorized Public Accountant
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Huhtamaki 1998-2002

EUR million 1998 1999 2000 2001 2002
Net sales 1,226.1 1,412.1 3,307.7 2,382.4 2,238.7
Increase in net sales % 141 15.2 134.2 -28.0 -6.0
Net sales outside Finland 1,099.8 1,364.5 3,251.5 2.301.1 2,133.6
Earnings before interest, taxes,

depreciation and amortization 151.4 202.1 376.8 334.4 326.8
Earnings before interest, taxes,

depreciation and amortization/net sales % 12.3 14.4 1.4 14.0 14.6
Earnings before interest and taxes 84.1 113.9 1821 178.3 1751
Earnings before interest and taxes/net sales % 6.9 8.1 55 7.5 7.8
Profit before exceptional items 79.6 94.4 121.1 130.3 131.1
Profit before exceptional items/net sales % 6.5 6.7 3.7 55 5.9
Net income 61.4 101.8 81.1 87.1 88.3
Shareholders’ equity 680.5 958.1 1,032.5 874.6 857.7
Return on investment % 10.6 104 8.7 9.6 10.0
Return on shareholders’ equity % 8.8 9.4 7.8 8.6 10.5
Solidity % 525 31.1 30.8 36.0 35.4
Net debt to equity 0.28 1.09 1.22 0.94 0.97
Current ratio 1.09 0.94 0.96 0.94 0.85
Times interest earned 14.47 8.47 5.40 6.58 7.33
Capital expenditure 81.7 100.7 172.7 144.0 139.5
Capital expenditure/net sales % 6.7 7.1 52 6.0 6.2
Research and development 6.2 7.2 10.0 12.8 12.3
Research and development/net sales % 0.5 0.5 0.3 0.5 0.5
Number of shareholders (December 31) 16,168 15,966 15,765 15,669 15,943
Personnel (December 31) 11,024 23,876 23,098 16,417 15,909
Per share data
Comparison figures adjusted for the 3:1 bonus issue in August 2002

1998 1999 2000 2001 2002

Earnings per share EUR 0.57 0.60 0.65 0.74 0.88"
Dividend, nominal EUR 0.25 0.26 0.28 0.31 0.38?
Dividend/earnings per share % 43.9 43.3 43.1 419 43.2?
Dividend yield

Series K % 3.2 - - - =

Series | % 3.1 3.1 3.9 35 4.0
Shareholders’ equity per share EUR 6.33 7.61 8.20 8.64 8.79
Share price at December 31

Series K EUR 7.99 - - - =9

Series | EUR 8.16 8.40 7.10 8.88 9.55
Average number of shares adjusted for share issue 107,342,944 111,856,128 125,903,852 117,117,696 100,769,970
Number of shares adjusted for share issue at year end 107,498,984 125,903,852 125,903,852 101,215,792 97,547,792
P/E ratio

Series K 13.7 - - - =

Series | 14.1 14.0 10.9 12.0 10.9
Market capitalization at December 31 EUR million 952.0 1,057.6 893.9 898.3 931.6

" The dilutive effect of the stock option programs of 1997 and 2000 included: EUR 0.83

2 2002: Board’s proposal
) Series K and | combined on October 8, 1999



Definitions for key

Earnings per share

Dividend yield

Shareholders’ equity per share

P/E ratio

Market capitalisation

Return on investment

Return on shareholders’equity

Net debt to equity

Solidity

Current ratio

Times interest earned

indicators

Profit before exceptional items, minority interest and taxes — minority interest — taxes

Average issue-adjusted number of shares

100 x issue-adjusted dividend

Issue-adjusted share price at December 31

Equity + untaxed reserves — deferred tax and minority interest in untaxed reserves

Issue-adjusted number of shares at December 31

Issue-adjusted share price at December 31

Earnings per share

The number of shares issued in the different share series at December 31 multiplied by the
corresponding share prices on the stock exchange

100 x (Profit before exceptional items, minority interest and taxes + interest expenses
+ other financial expenses)

Balance sheet total — interest-free liabilities (average)

100 x (Profit before exceptional items, minority interest and taxes — taxes)

Equity + minority interest + untaxed reserves — deferred tax in untaxed reserves (average)

Interest bearing net debt

Equity + minority interest + untaxed reserves — deferred tax in untaxed reserves

100 x (equity + minority interest + untaxed reserves — deferred tax in untaxed reserves)

Balance sheet total — advances received

Current assets

Current liabilities

Earnings before interest and taxes + depreciation and amortization

Net interest expenses
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For notes:
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HUHTAMAKI

TAKING PACKAGING FURTHER

Huhtamaki Oyj
Lansituulentie 7, 02100 ESPOO, Finland
Tel +358 9 6868 81
Fax +358 9 660 622
www.huhtamaki.com
info.hg@huhtamaki.com




